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PROCLAMATION No. 985/2016
COOPERATIVE SOCIETIES PROCLAMATION

WHEREAS, it has become essential to
establish and manage cooperative societies for those
persons with common interest by bringing together
their finance, knowledge, resource and labour
voluntarily to meet their common economic, social
and cultural needs and other aspirations which would

then allow mutual support and create savings;

WHEREAS, cooperative  societies are
required to contribute to the country’s economic and
social development, and to be nationally and globally
competent creation of an employment opportunities
through supporting production and productivity
increment in both rural and urban settings, value
addition on members produce, creating financial and
market linkage, shortening unnecessary market
chains, in the way helpful to sustain one economic
community in accordance to our constitution; through

a uniform cooperative societies proclamation ;
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WHEREAS, it has become necessary to
cause the cooperative societies to play pivotal role in
the free market economic system by maintaining their

guiding principles and unique features;

WHEREAS, it is necessary to establish and
strengthen cooperative societies that are directed and
managed by members and also ensure their rights,

owners and benefits of them;

WHEREAS, it has become necessary to
promulgate laws on establishment and management of
by

proclamation,

cooperative  societies replacing  existing

cooperative societies in order to

achieve the objectives of the cooperative society;

NOW, THEREFORE, in accordance with the
provisions of Ariticle 55 (6) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is hereby
proclaimed as follows:

PART ONE
GENERAL
1. Short Title
This Proclamation may be cited as the “Cooperative

Societies Proclamation No. 985/2016”.

2. Definitions
In this Proclamation unless the context otherwise

requires:

1/ “cooperative society" means an autonomous

association having legal personality and
democratically controlled by persons united
voluntarily to meet their common economic,
social and cultural needs and other aspirations,
which could not addressed individually,
through an enterprise jointly owned and

operated on the basis cooperative principles;
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AT BT AT pL TWAC 1 @ 2/ “primary cooperative society" means a
G/ Seanct e w0k 40l e cooperative society established by individuals
Fame, GAT QAFO e ANLT AL W0 having similar interest and objective with a
LLeST  OHY  APE  0+oat o Al datFo minimum number of members prescribed in
PAAAT A PC it n0Lt P this Proclamation to produce, provide service
WOT  RLEET QAR PUY PewmE or to engage in both activities;
ATANE  Pomiat @R UvAETP TG O
FA0C ATRO P ¢ TR PA+E LT A0LF 3/ “cooperative societies union” means a
Pl WOC T Of secondary level cooperative society
/) SeUNLT P TWOET AAY TE QAFERES established by primary cooperative societies
onT PUNF awlFR PNt P W0 having similar objective with a minimum
er0Lt P WOt RLRTT ARG P4 number of members as prescribed in this
£E WG LELTTFY PowhA A ) o Proclamation to produce, provide service or to
B/ TvATA 00T pE WOCT TMTE ARAAE engage in both activities that are beyond the
LWt AT ATANF  faark 0T . . . ..
capacity of primary cooperative societies;
ATMG o7 ¢ tkEka ¢ 404l P TWOC T OF
Z/ “eemaq ANLC LANLT P TWOC” T 4/ “cooperative societies federation” means a
Pemi:  PNRC AT PNRC P MROT oY tertiary level cooperative society established
hTAOFTY ARQAE  Amart P tREe by cooperative society unions having similar
ANt P2 TWOC T OF .. . ..
objective with a minimum number of
members prescribed in this Proclamation, to
il.oe @i produce, provide service or to engage in both
&/ e PAROF aRT” Tt haNet P activities that are beyond the capacity of
MyAC NLEC LoAL LANLT P TWOC hOA cooperative society unions;
M%7 o Qor h&he ALt 0T QAL
P07 NEC Aohdd PTAT P oY  PAKS 5/ “cooperative societies league” means a league
103 which  represents primary  cooperative
g/ “ea0it P M0C PPZ haa” Tt societies, cooperative society unions and
NTFOP LNt P WOC @HEREL L7 cooperative society federations operating in
etoAT ST AN AA@ QAT Ptem10 L.
Ethiopia;
L hah 1o
T/ SRAAY TMAE 00T A W04 @8R4 e 6/ "multi-purpose cooperative society" means a
30 LT RTLANLT P WO ALY society established to engage in production
e+LYT1 Y LAQATF awHEPTT QPR and service delivery activities for its members;
ARQAATT TEE APCO ALY 17T A0AA o , , .
7/ “saving and credit cooperative society” means

1=

o

ogr  awlFP ANt P WOC 0P

ANt P WOt LT OLP PNt

Pl WOt Ll 1 @F

“mbAA RORT TNt PATE oWl IR ALt
P NOC 00N AQAT 0P toheFFo-
o’ newlrE ANt P TWOC NAL
hey Lowl e 0Lt P TWOCHE

a society established to provide saving, credit

and loan-life-insurance services to its

members;
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PANLT PL WO RLETTF 0L AN 8/ “loan-life-insurance” means an insurance
Pl TWOET  LELTTT  OneF ¢ en Rt given by a cooperative society to its members
Tk 10 to cover loan taken by a deceased member
1g€/ “ohe” et Aohha 0104t P WS before full repayment of debt;
@p8LsP L7 NTAT @ awli T . L . . .,
9/ “cooperative’s societies working area” means
Nowl 3¢ 404+ P “WAC 09400 A4+ ) ] L
an area stated in cooperative society’s by-laws
tohte QaPAA  10h QPR PONT 0L . . N
and registered by appropriate authorities;
010t P2 WOt LT 0P 0404t
Pl WOET LT OmPAA  10A  Form 10/ “member” means any individual or a primary
0Lt Ao WOt thR 0T oP cooperative society or a cooperative societies
104t P WAC aPAA FQk ONAQ AR union or cooperative societies federation who
Moo 7+ L% LTT 00N 7 OF applied and admitted for membership upon
[T/ “evtffef 2307 Mt MY ATE ATPR fulfilling  the minimum  membership
TE  etemhEtr  HCHETF AR e PHE ) 0 ) _—
K040 QAD ANA PHAeHI0 RS 00 LHO requirements that are determined in the by
PORTADT® afC NANCT 22 W0e amPAA laws by taking into account the nature of the
0k Qvat POTTE & PeLe PANLT A cooperative society;
] .
WaE THARCAT T %o 11/ “General Assembly” means a meeting of
I3 “a% @a3” oW QkQAE AL AOTARSY T o . .
individual members or their representatives
ATATCO AANCT £2 W0 AOAT Qudt at  primary cooperative  society  or
POATT O LR aRP PANT OvE b 0F representatives of primary cooperative
T8/ “ere hewC hew” et QadAA 0k societies, cooperative societies unions or
FOCm PRTET P ALl sl MAC PLPT cooperat%ve societies fe'derati(?ns when it is
above primary cooperative society;
h780%. PALTT LHam@ Ahd b of
IZ/ "% KARSRT ST ATOLT £E TWOC 2L 12/ “representative” means as prescribed in the
haeC tmé LUTS Ntam@ ALY TS . . .
" e 2 by-law of the cooperative society with
PO 180 Mt ALt P TWNGT . T .
regards representation, an individual in
eoATt  toAt  PEPTYT fORIPAPO P AL . . _
primary cooperative societies, represented by
L AR . .
members to vote in general assembly, or in
12/ “wetFT ot nhdeo e0Lt £ Tw0C cooperative unions and federations elected
PC MA@ Of oWt LoaT TONT LEPTT by General Assembly of the cooperative
h74LREL0PTC AR Phemat  Pre society to represent and vote for in any
TVFE LAD 2000 T @3 General Assembly of the cooperative society;
IZ/ “eama0e? AA0"7 TN+ CINLT Pl W04
haoode  HC4 O+ omit  aemA0eeh )
13/ “by-laws” means the law governing a
? 7% O ¢ P0G AAOAT nrce &CaT T . . . .
cooperative society including amendments
P iehddam Laq 1 o2 made to it and approved by two third vote of
the General Assembly and registered by
ig/ “MTHA” Nt oLt P2 WOC hAao-

mPAA U AL 48D A+PT PTRL@ LU
any (WPY PAQATT 0 TP fomONbg
Yaq: ampi  oCa hG  Noet8LLL  LT(¢

appropriate body upon fulfilling particulars
specified under Article 12 of this
Proclamation;
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PEAT 78T hS  AIGAFAATT e oH 14/ “special resolution” means a resolution
1 0% passed by a two third majority of the
members of the cooperative society to be
A/ “h00  fA@  AAAAMI” Tt P 4L4A o
binding on all members;
INeTtT P AETA O Nhdd ¢A0LT Fo
Mt RPET ATH LATE HCET oo 15/ "management committee" means a body
AG ATBMMC @ Adbad AhA b 0 elected and empowered by the general
assembly with the responsibility to manage
the activities of a cooperative society;
] 16/ “manager” means an officer accountable to
Kg thaa” et QATERS 4ReAT ATHEALR the management committee and operates the
6TOAN &1 —oRapk  ATPR AR () day-to-day activities of the cooperative
Premhta MTFOE had AU PALL A0A society within the limit of the powers and
DR AOFARC AT PRGAT AQTARCT responsibilities entrusted to it;
L b8\ :
17/ “worker” means an individual who has an
7€/ “CANLF Oé TWOLT 4TRY TN T o . . .
employment relationship with the employer
ALt A% TWOC ATALR PDe  TRTT
AFUCT @R AdAMS @R AkSH cooperative society to perform day-to-day
A1ADNF DR AT LAF 0L ATGH AS activities in accordance with the agreement
PCIC 0L AU ATANNT OLP ATCINS reached in the contract of employment;
havy 7 hq A“NNER a1 A0t
P OAFDT NNt e WO Gavip 18/ “reserve fund’’ means part of annual surplus
P+ FCE QadbAaa H0% O0T PN 10 retained and reserved by cooperative
ATEU 04T g CW0et hamed oL societies in accordance with the law and not
(] . . o e
neca e etage  TCENAFY  Qeprd distributed as dividend to members;
hocsr AT htAfe 1ML MIFPF e41F
1T02F7 AG PANLT Né "WNT VADSTFOT 19/ “capital” means the amount of asset
0P A+ LH 2 oRh4 LN P24 1THAS accumulated after deducting liability of a
L fIRAa00T 478 @ cooperative society, and it includes share of
AT “eom hee” @t 0104t e WS the members, reserve fund, donation,
PHOR PO LAD KG ARAATT ATL TRowE inheritance, and funds prescribed by by-laws
PLav i d TS 1THA OLP 0%LT+ £+Am .
and investments;
o ¢ T T 4 @F
20/ “appropriate authority” means the Federal
A0/ “AO7 TNt PHLTC @ 0L (a1 P At Pprop y
@V ¢ FAmD hhd h 0F Cooperative Agency, or an organ established
7&/  MTFOP N01& 2F  PHIARD P AFTIO at regional levels to execute the cooperative
ghtda: societies proclamation, lead and regulate the

bar]

pi)]

4499+ @O
eY  APE Nom

V1é+F ot 0"ReEE 404t P2

WOt AL TEITT T BTLPA::

LANLt PL TWOC GATPF

NHY

APE  ow/d POEER®  ANLT P TWAOC

cooperative sector;
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¢ Mbiet GATIPT QT 21/ “region” means any state referred to in
53/ AQAT OTTmA 0Pzt AOmFo- ? a9, A F 0% Article 47 (1) of the Constitution of the
PADTT AT WNEE  FACTT 0tane  TLE Federal Democratic Republic of Ethiopia and
PRETE wpmp: owkke WG o includes the Addis Ababa City Admin
g/ haat £ATOY b OpF: vAFS ran® istration and Dire Dawa Administration;
NS et ¢+aa omtd TFITTE
F/OOAOAT H3E (&b oobawom?y op a0Fs 22/ “copoperative societies fund” means a type of
fund established to achieve copperative
G/ ATHUA P TRALAT DT O Ph14A ANt PO S ) o
Qampr o ROAT  QURAMIFT AT 0o societies jont benefit for education or training
ATATATF AT AT PO AT8P1F 0L kG or audit service or incentive, or research and
PCHIFD ORI A1 AINCHFO- eAHTA 21080 PO development or legal service or for
ATRLTT AL promotion and communication, and for social
&/ PEhih 00T AG PAE Lmér 0P AR . .
services purpose by pulling incomes from
ATRPA P TR NLAT UBIPT TS Qdd TIRCDE _ . .
cooperatives net income as decided after
g/ 0AOAT ahha  em)  QUA  AT8AN0C  AS _
audit by the general assembly, and also
hA7T80 %% TILE
income from gift or hire or different project
7/ Ah0AF ? NeC A1 AT 0 oy vk
initiatives or support and income from
A0+ T TN GG
different income generating activities and
%/ AROAF POLC ¢ MeOF @t POFS amavki
other incomes pulled from common
8/ A0AE Q9AF0 L& TC ALCHANFO ? TiFa 0T
indivisible money and asset remained after
4TS e 008 0heA PhLTRTAT A
the liquidation of cooperative societies;
4G h¥id ovbyac
23/ “Payment of shares” means the declared
T/ hQAT7 non+ocs 070 A7 AhTTR LT )
share having par value and serve members as
TNGR APTFFOIC QYATFOT THANTF: : . o )
precondition for membership paid prescribed
E. 1MLt PE TNOLT owldP o yPTF in cash or in kind;
B/e0et  pe MO AQATE 09T ek 24/ “person” means a natural or juridical person;
ATA0T AP ATURATT CAAATT VLIPTT
ATPOA LPLE AU APT v (2 A0 25/ any expression in the masculine gender
h kg AHCE n7ath Aot NAhha . ..
includes the feminine.
TEFTE OB NV RUKT ARTT ARLLT AUNP
het eUrsa: : 3. Scope of application
g/ N4t P TN0GT AN NTI0M RS @4 P . . .
This proclamation shall apply to cooperative
N N-+AAGE 1 FAtEe N9RLCT ANAT P o Lo . .
societies established in the country.
STheL R SCEPTT ALTATS4 KON hhd 9%
. Objectives of a Cooperative Society
LAD ATV AT AON ATL L% OF PAO- . . . .
A cooperative society established pursuant to this
LUGTA: : Proclamation shall have any one or more of the
Hit.gy 9 following objectives:

N

/0FCE AL AemANEP AG  AMST  ATANRT
teTh htdaan 034 AQAF DALF P2 W04
W1H+ 6@ aam?  AS
P4 FCE LhédAd: :

0L+t Ute  owl

1/ to collectively overcome, withstand and solve
economic and social problems which members

cannot individually achieve;
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8/040F A TMO0GT  hANT Ahat oC 2/ to achieve a better result by coordinating
avy T B A1t PIRRCTE og9e members’ knowledge, resource and labor;
NI0LE £E MOGFO 0P NOBTE TP 1THA 3/ to promote self-reliance among members;
Nemec nTHAFOT  TNLA ¢ oAt PAAATT
STNLALP ETTC (0MPLD APE  4Nld AL 4/ to reduce production and service costs and to
TFINGFOT 20 N TMAS8C 0t 0TU0P offer inputs and services to members with
W18 o feh h1H QVedT NTRYR Uk A lower costs and finding better market prices to
aPy LTCNFA: : . .
their products or services;
E/A0CT P2 MOGT AOATE bangiti P
AODLR AG wedF ALt pE TM0GFO 5/ to expand situations by which technical
oLt AT007 AQTPRA ATALOLNE FIVCET knowledge could be put into practice and
AR @S ATELTF PRCONE QA ANLT P promote entrepreneurship;
Tt TS PP ANHE OTALIS A O .
6/ to develop and promote saving culture between
fat PoPk: :
members;
3/ 0hha0: QU1IC A+eT 0AVTC hP§E AT .
7/ to provide loan to members and promote
NGa® Ad+e L£25 hon't 104t P WOt .
mvestment;
aPPET  pC NeekANC ANt PZ TWOCT
MTENSAT 0O GhC  AQAFECT  0ema 8/ to provide loan-life- insurance coverage to
members;
L1074 :
9/ to minimize and reduce damage and lose of
Z/ 1Lt P MOC RANE Q0 LEFO 70APTF o o
each individual members, if it had been
AMT1F QAhO QL Fo AA@ 0LtaN HAR o . .
undertaken individually, by sharing it to
ATF ATHPOE PO ATA FA0C LG OT A
members;
T. ULt 2L WALt hG PAOAT hORT
10/ to develop the social and economic capacity and
B/ RNt £E WOGE WORT € TRTAT QUG- culture of the members through education and
V) 07 0en o/t ..
training.
A) PN VALY TT auDayR: 5. Guiding Principles of Cooperative Societies
d) PL&TNSA QVAT TMG4TE 1/ Cooperative societies shall be voluntary
@) Ahd b organizations open to all persons willing to
w) Y RY use the'lr. .s.erV1ces and able to' accepjc the
o responsibilities of membership  without
BLgp0 ) @FKOFHL discrimination on the basis of gender, social
g/ PNl P TWOET RAAT 21 —9™I0C status, race, political ideology, disability or
AOAT © oIt QUG - religion.
V) FeEh 2/ Cooperative societies shall be democratic
A) 0671 11 organizations controlled by their members
who activel articipate in setting their
) T edit: v, parielp &
policies and making decisions; each member
av) hAJ-4.T: . o
having equal voting right as well as one
w) TWOLR DALY AG

) AdtsF onA: :

hed vat

member having only one vote.
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0A104T P2 N0t haweldtS PH1A

Z. QAT PE TWOET howeldt

5/ Nt P WO ATLL AVS LD hav wl Fe
AQD 48417 0P RLF@ Aemi+t LFAN: :

g/ 0wl 3P ALt PL- MOCH-

v) Ntoat ANQN K¢ @O NTws @Y

Ntoar o® 0+A% A0A0FE AT

A) ePeFO DI TR TA AQATE

LR&TA: :

F/PHY A7T®& 700 A7¢% (B) &8 ¢ (A)
agce PP QUL TFDY AS P AhGIp e
APm FEOY et T4 AN LAD-

AAPNT o d RPCT Nowmg® AOA7T LTFAAD
e eand 74 hT AL7TH ARTAI™ :

0/ 06Le0 £LF PoREE awlJe 4Nt P& “WOC
AQAt 1Py FFO- hudt AS hHE QAL hUr
haast ¢ +omm- 90a0F aapr AAQF@: :

E/h00 PA® QAAPATT  LANLT  PL WO
gL O NhAA L£LEF NTREET ¢ oW 0
LUPTA: ¢

. LA10LT AL N0St Gg1 AT

5/P10.F P2 TWOC FCF P OWUA ORI A1 AdNT
T 1\ T XL L o S O L S S I i
Pofiavk vATl FN0C AMC P ORhG 0T UF
At FAAN:

Loz 4%

g/0HY  A7¢x  toh hTPx (B) CtRi110-
ATRFONP S AT0LT e TWOET V9
athahdh  PUHNT AR AGRT 09 b
PANANY  LUTIT 0B S AA0eF BT
PR FA AT A0 QA@® QAQATE P AhGe,
AP A ATHU9° NTREENFT Aha vt 0547
(G Nom e + 2 404+ P ) (1 &t
P REENVFDT AU GRY AT NTRLN PR
Lo& LAMA: :

9. £40LF PE THOC_ O

5/ MEOP e4NLT P THOC msP AP LTLPAT

PO AhOMMT® FhTL IR ATTS P AHOT LA
IR PLT T AANT: :
g/ hem§oe 4N+ P2 “MOC O KA

6.

3/ Members shall receive dividends from surplus
according to their shares and participation
after deducting and setting aside an amount

necessary for reserve and other services.

4/ Cooperative societies shall, when enter into
agreement with other organizations including
government or raise capital from external
sources, do so on terms that ensure democratic
control by their members, maintain their
autonomy and do not affect their self-help

characteristics.

5/ Cooperative societies shall provide education

and training for their members, elected
representatives, managers and employees so as
to enable them to contribute effectively to the
development of their societies and, advertize

to the public at large particularly to the youth

about the nature and benefit of societies.

6/ Cooperative societies shall serve their

members most effectively and strengthen the

cooperative movement by working together

through local, national, regional and
international structures.
7/ Cooperative society shall work for the

sustainable development of their community

through policies approved by their members.

Values of the Cooperative Societies and their
Members
1/ The values of the cooperative societies shall

be:
a) self-help;

b) self-responsibility;

¢) promoting culture of democracy;
d) equality;

e) equity; and

f) Solidarity.
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“saghE @EOAY P ANLE P2 TWACT T 2/ The ethical values of the members of the
Al R& LTCATA: : cooperative societies shall be:
F/ A7& e40ZF P “WOC Otoma00F a9 a) honesty;
an @ ARt AS P22 hAA ONT AA P ANLT b) openness;
P TWOC FeMAL AG hAAF A @ amgp ¢) accountability;
rant ke heFag: : d) participatory ;

/ T OP eUNLt P2 TWOC AP AV UF

piS]

e) social responsibility; and

e ANl P WO e NThEL0T .
f) caring for others.

NngFor e an e AAQT: : h'7 QU9°
0N4Net P2 W0 TNFORePTF: QNSNPT: PART TWO

O L T W N B R (VR AR VI RN T FORMATION AND REGISTRATION OF

Nl (1 &F AL dRGE ORI TH P g/ COOPERATIVE SOCIETIES
AN :
MFOP A@- A0 hAD QALATT LPE AP

7. Formation of Cooperative Societies

pio)]
~

1/ Cooperative societies may, according to their

Pract se TwOC PMOT 0P mee nature, be established at different levels

ARTAP: : from primary up to federation level.
I. 04 404+ £E oH0C PHI0Q 2/ The primary cooperative society shall be
B/ mEOP  e40Lt A TWOC A0 QA® established:

a) by individuals who live or work or
AN a1l AAQT: : . . . -
engaged in specific profession within a

g/ nfor eaN0Lt P THOCE 0Lt AL given area; and
MONC T AWl QI TWhFO%F hetat 9 b) by number of members not less than
PG AE eH A0 AND QAFDM LHCAA: - fifty.
v)  PerFE a0a0 Fa 1A 3/ Notwithstanding paragraph (b) of sub-article
A)  PUNLT Fr TW0ET dRSLLe L0 P (2) of this Article, the appropriate authority

. may specify in the directive the minimum

PEPT number of members of a society based on the
h) AN P TWOET A% hauC  hOH nature of the work and economic feasibility;
WOAT A9 KRCHC 4CE provided, however, that the minimum
number of members shall not be less than 10.
@) L0t £ TWOLT CRTTC DR AAAT 4/ Primary cooperative society established at

A% h&NT &CTH federal level shall consist members from two

W) et A WG AQAF U o or more regional states.

P 0A0F ARV APES 0ANCH 5/ The appropriate authority shall establish and
P M0E oF8RSP TN Ntodt @ register cooperative societies at federal or
e KON AU Ok oG Fod regional levels.
PORALS HCHC o™n PTF: 8. Type of Cooperative Societies

<) et e WG nhowl 3 1/ A cooperative society may be established to
0Lt A TWOC AR WUt PA0A engage in production or service rendering
TOEd PE WOEET ALET WG Pt activities or both in production and service
&CE rendering activities.

) hoat xah AP 9ot eeRca P04
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Pl TW0G PG WL 01 L3 2/ Without the prejudice to the provision of sub-
i) ¢fed hTHA? em7s  taNan 007%h article (1) of this Article, types of cooperative
a0 10 eRLFT 0P arh  QAANT societies to be established shall not in the
AMAQML hvr D@ Q@AY @ P 48570 areas prohibited by law, immoral to public
+RP avponny TR L AT O £F values, activities affecting environmental
security, hence the appropriate authority shall
¢)  LANLT P TWOE LOWENT 0 F IR give professinoal support after conducting
1) 2T APE ATMLA® 0@OM 80T @pe due socio-economic study in order to identify
aumg @ PF ¢ AN A av) A P the potential resources a vairable to organize
cooperative societies.
F/ AaaQ gfa@ aarDM  feL04T7  29°HTA0
N PR P 9. Name of a cooperative Society
ARPAT HhFde ¢ 25 PG+ 0T AN 2L 1/ Any cooperative society shall have its own
TN (147 avi 9 £ 9°H1 O ahc oL+ name; and such name shall be rational, does
LamPa:: OHYP P10 MhC 0L+t AL not contravene law and public morality.
et P WAL Q0L P TWOACT T 2/ The phrase “Cooperative Society with
pigv g to 100F 7 eabad:: Limited Liability” shall appear in the end of
8/ A0 A QNPT AemnET 104t PE the name of any cooperative society.
TYAC awrHIAQl ARTAOP AN PONT ATTL VI .. . .
3/ No similar and misleading name or
ThIEET ORAE O7RET AT 22 WO distinguishing mark shall be used by another
ohaF hemhk0F 7 ZRC QAPAT thide cooperative  society ~within the same
P PST OOT aI0d AAQNT: operation area of a registered name or
distinguishing mark of a given cooperative
&/ thamhF ohaF OHY  A7¢x 700 ATPR society
0) owlt N&ds 0tamo o4r AR o) . .
@) 4/  The name of any cooperative society shall be
AT N NhAA A7 A90N AA@ ?hdk .
written boldly and be put at every place
FCL M ORP NLLEA LB AUPT AdLoA . . o
where the cooperative society's activities are
ne+g &CL O NFE +hrre ¢+ onT .
performed. It shall also be written or sealed
AED oL RTFAN: .
on any notices, letters, other statements and
2/ QLY Are&x 100 ATPR (F) ewit ftam documents which are signed on behalf of the
eHTIA  PhC oLt PNt L TWOE cooperative society.
ALY APE O+RY 770 ol Etom10 ATV 5/ No person may use the name “Cooperative
0e TNLE LUTA:: Society” without obtaining permission from
the appropriate authority.
Z/ OHU A7T¢x 0700 A7P& (F) awlit O0md® PPTOP Y
1L oM TMEFOP 04t £E- WOC | 10. Registration of a cooperative society
OteHI Q0T ATk QebsRee R0 o 1/ Any cooperative society shall be registered by
ATePLAT ¢ anth AA TeElS P78 4P . .
the appropriate authority.
AL NENT D RWGA: :
2/ Any cooperative society, to get registered as a
&/ OHY h7P& h70a A7¢% (8) (V) hah . . .
cooperative  society, shall submit an
(@) eFHLHGH  omacHF e oy application for registration together with the

A0 fA@ AAPATT  OALLUIT hATE& havt
AAAM LH PT®TIATN LELER PPANC @Lbt

following particulars to the appropriate

authority:
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Atk edhdet omAcHT Qtam@ PLH 78 a) minutes of the founders meeting;
ONT AT TNLLT LFAM: : b) the by-laws of the cooperative society in
g/ nfoe e40Lt P WOC  htkg oMt three copies;
QAT Ty O, A7PAPh 1T OHY A c) names, address and signature of the
e FLPLATT  PE RTRLWE A0 PA® members of the management committee of
NAPDTT ALDLD RTFAAN: : the cooperative society;
d) name, address and signature of the
members of the control committee of the
g cooperative society;
e) a detailed description which proves that the
T/ QM h7eR 300 ATER(F) oot fI1R0 registered members of the cooperative
eANLtT P WOC 0% ATRIAAT 0@ . .
society have met the requirements for
thpge ¢+ ont haenh+ A9a0 PA@- o _
membership in accordance with the
AAPDTT I L IWLO WCTF LONS[A: : o ) )
provisions of this Proclamation and the by-
18/0HY ATP& 700 ATP& (§) ewit 318 . .
laws of the cooperative society;
104t Qe WOC  amPAA FAA 65
A7R1A0F  hAaN AA®  QAPATT  TPR f) if the cooperative society is of a higher
afPCN eFaa::  TPEOT  PHPOAD A0 level than the primary cooperative society,
FAD AAPRME EANLT L WAL abaA the name and address of the member
Tk A% AT8IANT PPL0® PRTLF (4G . . tios and si
A00 UT A01TO- A8 ALTA FAA: : primary cooperative societies and signature
A0 PAD AAPNTT R8T PATA KTLU of their representatives;
PATANTT Ph7ft NZAE PLA0PA::  A90A g) three up to five years action plan of the
society;
PAO QAT NOMO AL PAFATFT AhA ¥
08 LHAMD NLLEA L4F MU ALLEA h) documents showing the amount of initial
NG&+HE GCe O @L® 698 Nhad L¢F huvh capital of the society and the capital that has
A0 AND AhAA SC& O £90% @i been col.lected 2.11’1(1 depositced in a bank
efaa: : account, if there is no bank in the area, that
it has been deposited in a Financial
Iz. £ OOVHG 3423 Institution where the appropriate authority
5/ NEO® 40T P2 THIONC OHU APE A7¢R .
has designated,
I owed nbema00r 3 290 047 €00t i) the description of the place at which the
ol RGLPA: : . .
cooperative society operates;

g/ nEFo® e4NLt L WOC hAo adAaa j) other particulars that may be specified in the
0t 0AL Q04 tafd ARUIPE DALYk regulations or directives issued hereunder;
etoar 1o

I2. C40LF P2 “NOC 8849 23 3/ The appropriate authority shall register the

5/ TMFOP eANLt AL TWOC R8RS L7
LRLPAT  RavkRR4Ee  RTM LHA  f TNt
Ll —

v) LUNLT P TWOET QAT ALGAE

A) PNt P2 TWOET GATE F0CE

d) P10t P TWOET PP 0F RS

cooperative society and issue a certificate of
registration within five consecutive working
days when it is satisfied that the application
for registration submitted to it has fulfilled the
requirements for registration. The date of
registration of the cooperative society as a
cooperative society shall be recorded on the
certificate of registration.
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aAhans 4/ When the appropriate authority rejects the
@ 4Nt A% TWOS  AOA Aord application for the registration of a
¢ o 04 E ; cooperat-ive society, it shall giYe a written
explanation to the representatives of the
w) ALt P TW0E AQAT ehg cooperative society starting from the date of
% LI P T 1 application within five consecutive working
iy ¥4 days
Z) aa 0Lt P WS AeC AhAT 5/ If representatives of the cooperative society
PATE 5ALYTFS +A0CE have grievance on the written decision of the
a) ROAF DA0LE A TR0 D ATDMA RS apl?roprlate authquty g%ven pursuant to sub-
) article (4) of this Article, they may lodge
AATGOAROE v I3 petition, to the appropriate Regional Court, if
) an 1Lt P WAE PE hIC DT it is at regional level and to the Federal High
ANATS  ANSF PP PALPTF CeE Court, if it is at federal level, within 60
oot e UL ATRUIC hpAdY Tt consecutive days to high court which has
AAT 80T O.® AATL ATONENT Ul JE jurisdiction.
#)aa T 2L VOGS A0 AMGC AT 6/ The certificate of registration issued to a
AALTR hOMT cooperative society pursuant to sub-article (3)
0)  AATCE AomBeQS hEEA: of this Article shall be a sufficient evidence to
+) aAYU0 PG o prove that a cooperative society is registered
F)  AAwetE heamc: in accordance with this Proclamation.
X . . g 7/ Any cooperative society which has been
) evT e ¢y 7 ¢ legally registered pursuant to sub -article (3)
PoM L340 hG oy PR P of this Article shall engage in business in
ST BT accordance with its objectives and activities
endorsed in its by-law as of the date of
g/ ANt P TWN4 aoh884P LN NmPAA registration without the need to secure
GO AR oWy ARGA  eFAa: g additional business license.
PnFOr ALt P TWOC RRALS LT 8/ Where the appropriate authority ensures that
AL ARG PUHAC ATAN AAD ALY requirements indicated under paragraph (a) to
PCO M1 00F #7 ATAR LUTA: (h) of sub-article of this Article are met, it
F/ eon5o® 104+t P& "WOAC PavF8R4L L7
shall grant temporary certificate which may
A784094 OQmPaa OGO Q00T P L4 @
serve not more than a year and shall cause the
ARG OHY APE owld ©FAAL P44 v y u
N T rest requirements to be observed within a
F2CT @AY OFANL NTE Ahire Phe 46+ specified period of time.
OAT A0 AAD AAPAMT @Bl AAN: : 9/ Where any cooperative society is found

)
~

ook R4e LU+ TRAL  OtambO@ 7 o
A0 AA® QAPANTT  hadlN PR F
AT LD :

QHY A7+Z 700 AT+X (F) it PeL0@:

ootRLs P LNl TMAL LUTT APET APEY
ATNLAT LOMDYG LN AG awsf P TRIPLY

a7 a0 PAO QAPDD: aLsLoar

operating out of the objectives and principles
for which it is established, the appropriate
authority may suspend it from carrying out

activities permitted by this law.
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A900  PA@  OAPAAT  Pah8RLPS R
TAAe hAoHIN O P TRaHANN+FT Tt
NA®Nt thdde 22 PG+ onT AMNLT PL
WA hAaaod  PHATA@®  aoF8R4P L7
ATRtAHIN AEPC 0P% AL LOAA:

MEOP ANt P TWAC NPFSREL LTI+
on e 0Lt P2 TH0GT TCUPT AT AGRT

T+t AANT: :

MEOP PINLF A TWOC NMOG P AT%C
AnAt AQATT ot P ARTT AUrRE ATPILAS

ATNE FFT TR aTA amaCTt Thbt AAQd: :

MFEOP  LANLt P TWOC P ARTFTYE
? OMPFY hS ?ANA 4T At
eaWALr A40¢tT  ONatetEh  AS  N%Gavre

AP&E o Mkt AANFE

It. DALY 2B N0ET OVRTS ahéiA

8/

ALt P2 TWOC mPAA 0% AR OV -

V) &0 (oAt @©g9 hHe 0Ag OUF
ALt P TWOET AhdEAI ORI
Q) hA7& ©e9 hHf NAL Uk 104+

e WOt pC ey L k&N PaNdt
P M0C AgwCite

STAA: :

g/ 104t PL THINC aPY L DRI ghédA AL

0,07 8

oy 4 TL P TWPT @

v) ALt PL 0% hAAT ARG 048
mf ¢PF QN aoPY 8. o] (o §.4.00
e+ TR PRI OR9P

a) Lot AAATS 0%  amfePF
P theAFo oy @R ehef  PaGS
e A MEO PR FLoUm AR OU 0

A0 QA® QNPT PHoHT N VP

h) PPLPD PANLT PL TWOCLT OLP ANt
A2 “WOC 9PH1Q  hovH1N emMlH A
noy e+ e Nahin ©+dmd 0L+
Pl WO @oe ANt PL THOC

10/ Whereas the cooperative society suspended
pursuant to sub-article (9) of this Article fails
to apply within 30 consecutive days to lift up
the suspension, the appropriate authority may

take legal liquidation measure.

11/ Where the General Assembly of a cooperative
society suspended pursuant to sub-articles (9)
of this Article submits its request to lift up the
suspension and where the appropriate

authority found the request appropriate, it may

lift up the suspension. If the appropriate
authority doesn’t lift up the suspension, it
shall give a written explanation. Any party
dissatisfied by the decision rendered at the
federal level may lodge petition to The

Federal High Court or if the decision is

rendered at regional level may lodge petition

to the appropriate court which has jurisdiction.

11. Juridical Personality and Responsibility

1/ Any cooperative society registered in
pursuance of Article 10 of this Proclamation
shall have juridical personality from the date
of its registration.

2/ Any cooperative society shall not be liable
beyond its total asset; and it has limited

liability.

12. By-laws of a Cooperative Society

1/ Any cooperative society shall have its own
by-laws; and the contents of the by-laws shall
include the following particulars:

a) name and address of the cooperative

society;

b) objectives and activities of the
cooperative society;

¢) working place and area of the cooperative
society;

d) requirements necessary for membership
of the cooperative society;

e) the rights and duties of members of the

cooperative society;
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1%

awmy (v
WLPTT BUPTA: :

F/ Qovet vAOSTFOT fav P04+ A2 “WOET
ot hG  ALIPT OHYV ATPE 100 ATPR
(€)
A% @Ay AL (temht@ HCHC it ASn
0L tREawm ¢ ANLT PL TWAC STANGA:

ow/ it (ta10o 9Nt P TWOC

i/ Nohéine mdOSO7 gam- 404+t P2 “WAC
ot AG  ALFPTF OGHU ATPx T00 AT
(8) owlt Qtoir0@ 404+ P TF04
A @@y AL (tamht@ HCHC it ASN
oL ARt ¢ 404t Pl MOt LTANGN: :

hRLEET
tamag  qan
Mrr  owl 3¢

A 402t Pl WOt 187
5/ ANt P2 WOET LR
AAFo- vATS  hHe  0AL

ANt P TWOET LREBMN: :
g/ PANLtT P WOET RLETT NLLLA ORI

Nhad  £28  "WOERT  AhTIWR LPW -k

AP P TREET P OFA BUTA::
F/ 02840 £4F 9ReE. 104+ PL- “WOet
eue? hQAF 0L7A huat hAMT ¢ tomme

ol R NLT P WOt P AANAFD:

00102 2B WOET &RLTT KRLEET

5/ temag 4AT QAFO vA+S P 0AL O
LINLtT P TWOLT RLBTT LANLt AL
WOt Lofelo7 LREEAN: @

R

g/ WOLPRS AhGTWE APB -t Fet 1Lt P
YNt LLLTNTT N4L4HA @LP NhAA 84F
TREET LFAA: :

F/ 0&LeA L4F PoReP 404t P2 WOt
LLHT7T AOAT 0270 huvat hAnTF ¢ +oam
vAt AS DHE  NAg PNl AL MO
L eGTF Py hAQFO: :

. N REE ANt PE- TWOC PR fANT

ah &.CAT
5/ TMTOP awlFP ALt A2 WOC PANAFT

aP  owlt ARCT  PUREE T APTATA

A0 hovmht+o Ahd o (APt TUPTH

TG TRLN AAOT: e

Joo)
~

AHY A7T$Z 700 ATPX (5) oNitT Pa¥®
NPT U218 CTRCNVFO- (VD Lo APt

YD1 ATALOM- NW AT &% PO omhF AF

2/

3/

4/

f) the powers, responsibilities and duties of
management bodies;
g) conditions for withdrawal and dismissal

from membership;

h) conditions for election, appointment, term
of office and suspension or dismissal of

the members of the management

committee or other management bodies;

i) conditions for calling of meeting and
voting procedures of the cooperative
society;

j) allocation and distribution of profit;

k) auditing;

1) employment of workers;

m) other particulars not contrary to this
proclamation, and regulation and directive
for the implementation of this
proclamation.

By-laws of a cooperative society may be
amended by the special resolution of the
general assembly; provided, however, that
the amendment of the by-laws of the society
shall be effective on the date of its
submission to and registration by the
appropriate authority.

Where the cooperative society decides on
the amendment of its by-laws three copies
of the amendment and the special resolution
of the cooperative society general assembly
made in accordance with this Proclamation
shall be submitted to appropriate authority
within 15 consecutive working days from
the date of the decision. If the by-law
amended is not submitted to appropriate
authority within the specified period it shall

not be accepted.

The appropriate authority shall register the
amendment to the cooperative society where
it is satisfied that the amendment of the by-
laws specified in sub-article (3) of this
Ariticle was made in accordance with this
Proclamation and regulation and directive
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£/  et+kReQtr ey AG %949 Ah(lo-
¢ om gk :

i8. £ _OpoFor

5/ MFOP ANt 2 "WAC e 1007+
¢7 Ee Qngat oc oar 00PSs et
P NAFo  (tefl Orht oC  onT
A78L8PC Mardef LAmPA: :

g/ MLt P2 WOG ALY A7¢X 700 ATPR

(8) owit Qtam@ ?oNmreef LH OO

P NQ0Eo LNt P TWOS PN bt

13.

issued for the implementation of this
Proclamation, and give evidence of its
registration within five consecutive working

days.
5/ If the appropriate authority fails to register
the amendment or fails to notify the
cooperative society the reasons for not
registering within five consecutive working
shall be

days, the amended by-laws

considered as registered and put to practice.

6/ Any cooperative society shall include

principles and values of the cooperative

society in its by-laws.

7/ Any cooperative society shall include

requirements necessary to encourage
participation of female members in the

management committee of the society.

8/ any cooperative society shall include activities

to increase the active participation of
women, youth and the disabled in their
strategic and annual plans.

Amalgamation and Division of Cooperative
Societies
1/ The general assembly of a cooperative

society through a special resolution may;

a) divide itself into two or more
cooperative societies, or
b) amalgamate with one or more

cooperative societies and form a new

cooperative society.

2/ The special resolution on the amalgamation
or division of a cooperative society shall be
effective upon verifying that:

a) of the

the members and creditors

cooperative society are agreed on the

amalgamation or division;
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hG oot htoad  0RA Qe tAcH b) the members and creditors that did not
AT AOTET RTAEM RLLIA: agree have been paid off or the payment
R. £7M10 FMDC Ocbdd AATHLN guarantee determined in the special
B/ T ¢4t s4 TWOC QHY APE it resolution is registered by appropriate
TR hter100+F AT PR GOyt 1T .
authority;
7 EIC A0 LA® AAPAT QOND- gwrg @ ) ) )
g d 00 POk Gk 10 SMNC Dbk c) the registration of the former cooperative
M en RANT: societies or cooperative society has been
canceled from the register and the newly
amalgamated or divided cooperative
L7 38 societies are registered.
€/ 0OHV A7+ 700 A7+ (3) owlt f9°H1A ) ) . o
3/ The rights and duties of cooperative societies
Phc oLt PAALN TTFOP L ANLT P ) ) ) .
which have lost their identities by
TWAC AQN AA® AAPNDT (T OND- grorg P .
amalgamation shall be transferred to the newly
ol ACPTE ROOARNAIA: : ' ' ' '
formed cooperative society as specified in the
&b . LMLt PE N0Lt HA0ETS AL TR

5/ ANLE P2 TFIOGT O LLETFD NHY A7
h7ot A7e% (8) Aah  (8) f4amhbd
0TS 2ALT BT RFTLFPA:

g/ ewlFe A0t P2 TH0et APSTA A
AQAT O+ mA DA TRFATTE NhPIHRQ
nag U177 224 AhSIWRST MNP FAc
gt QoA A0t AL 29%h GO UF
nt+ag ¢ oh+tatr ghtdac-

v) Ahhaao  vALtan aaNgt P
THOAC 67O VAN ITHO TMEBAT A
PaPa P TILN:

A) QhhaM AT AT TN Pz AL
¢ om g1

h)  AKQAT P& PCF hG NLVL ICH
AL AAPCT Tt PAMS P oM avhi

a)  ARQAT PaHT h1ATNF © am avli

w)  ehAATT  FaC 2%E TCEhRTY
¢ avy QG3

4) PAAATT Gt NawhAN b oAt (o
AQA APRQFO 2107 OQ9P 2L4LT7T
gansinn o9 AN P10P au8lA
NT%AAN © adi 7i

) ot Nook8R4Pe LTNFD AL o tH
LHGHT 4084 2 TG @7z

F/ 104t P2 WOt 2ieeT APTT+F hOA

ow/l 3P 0Lt P 0T OFT A oAt

special resolution passed pursuant to sub-

article (2) of this Article.

4/  The rights and duties of a cooperative society
which has lost its identity by division shall be
transferred to the newly formed cooperative
societies as specified in the special resolution
passed pursuant to sub-article (2) of this
Article.

14. Establishment of Cooperative Societies Union
1/ A cooperative societies union shall be

establish by two or more primary cooperative

societies having similar objectives.

2/ Cooperative societies union may be

established at the federal or regional levels

based on their social and economic

feasibility.

3/ The members of a cooperative societies
union established at federal level shall be
drawn at lest from two regional primary

cooperative societies.
15. Establishment of Cooperative
Federation

Societies

1/ Cooperative societies federation shall be
established by two or more cooperative
societies unions having similar objectives.
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PR FATT €06 ADFIRRT HNER FACT 2/ Where it is socially and economically
ag it o A0t AL PRhT O U feasible, cooperative societies’ federation

BAgRIE  atae f ehtatT fhddac- may be established at federal or regional
U) AhOA mwlFe Lt P W0t levels.
Wtaek0F emh PG omark: 3/ The members of a cooperative societies
A) ARAA owlFR ALt P TWOET federation to be established at federal level
POFmeC ATANT oRavts shall be two or more than two cooperative
d) ARAL ot ea0Lt e TWOET societies unions drawn at least from two
108 a%E h1ANNT omMavti . . _ .
regional cooperative societies unions
o) AAOA awl I LANLtT P TWOET
P70f FANC TIOFFF 16. Requirements to Establish a Professional
Cooperative Society
w) PaOHT A1ANNT g avhE . . . .
1/ If any primary cooperative society is
Z) et TMLLLPTFT AG P &EF hIPPTFT . .
. established based on the members profession,
NEgA LS
such members shall produce evidence of
a) 0AQAT T AL hGF ot RS occupational competence certificate from the
Ast (R NP L10Fw AL e authorit
appropriate authority.
e HHEH ST t0t ThGOT: : PPTOp Y
2/ pursuant to sub-article (1) of this Article, the
8/ 0Lt e WOET GLLATT AQN AT occupational competence certificate produced
#e WOCT  RLRTT  AtTma cOm for professionals carrier shall be those
eeRFAt? P24 ADTURRT  TM0&E  FAcCT C . .
activities obliged by law.
ag gt oA 0t AR PORhGTOr  UT
n+tag ¢ ohtatr fhatra: - 3/ Professional cooperative societies shall present
v) ARQA 0Lt P WOGT LRTT quality assurance certificate for their value
AT ATANNT TWRFFEF WG oM avii .
& added products they produce or services they
A) 0L P WAt RLETT TR AR )
KAAHFT Qoha e qa+7 AG 0ALCH provide.
hhat7 oPaats
17. Establishment of Cooperative Societies
) LNt P RATAONT  OTNLX AS League
ALt P THOGT 163 103 A 1/ Subject to the provision of this Proclamation
0ot L) ve Bl and that of other relevant laws, primary
(B . o . .
cooperative socleties, cooperative society
@) PAIC APE hG LAAP APE P ANLTF . . .
unions and federations may establish a league
P WO AT o&eaC hS
ATSMGNC et that represents all cooperative societies in
Ethiopia.
w) howl 3¢ a0t P2 “WOET AS p
NeLeqF APP 0AR U A1C hee 2/ The number of the league established pursuant
AS GAP hPE CEIM ANRT  PZPT . . .
& © to sub-article (1) of this article shall not
AR om &
exceed one.
Z) eHALe PhOT o A7&0F 4PT7
TpE DEP  KOAT KT 8LDhav hPoo 3/ The establishment, functions and financial
iit.oe % TEMC sources of cooperative societies’ league shall
a) AATNLT P 0t Aaac the be determined by the council of ministers

TSt AT PCIC B

regulation.
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W) eemc  A1490F akad  a0c+  ~z | 18. Obligations of Cooperative Societies
WAt 0L BT ark: The cooperative societies shall have the
following obligations:
+) 0104t P2 HCE AL ?Pa@ UOT A
. 1/ provide services to their members according
0) QA1C APE AS 0%4P hA+e 104+ to the plans uphold;
P TW0ET  ahha PoX s AOOT .
2/ protect the rights of employees of the
PCAT o C DY
cooperative society according to the labor
+) ANt P NINGT 4T TREP WG law of the country;
TN+LLCE
3/ except income tax cooperative societies
) ALt P TWALT 0T ¢TI shall pay the necessary payments to
P4LEIA AG EHhLh LOF oMt government according to the law and on
) ALt P TMOET ¢ o/t —0TH time:
AT0FPFT MAANC AG oR @ " ’ i work § he byl
t tot - ;
V) AT (RALLE BTNFD AL ¢HHLHETT respect and work according to the by-laws;
TA0et TG @7 = 5/ provide the necessary information to the
E/ 02187 OLP (48407 245 ¢ t+%da ¢40l%+ appropriate body at request time;
£ TWOC ORAAT FCT 0L ATATNT AL 6/ operate only by upholding the principle and
AT ALaC AQAE LIWNGTORTT  FA0LE L .
© purpose for which it is established.
Otemae Awe h@TA: :
19. Commencement of Operations
%/  MmTFOP 4Nt P TWOC  hhOAk . . .
1/ A cooperative society fails to commence
eanan@y °Ct NoPk 10 PO O9CT Havr .. ey - s
operation in accordance with its plan within
one Lafi e PALYTA AAQT:: . . . .
six months after its registration shall be
1/ o0k s WO QORLCTh ¢ At given a written notice so as to commence
ATEAS0 OANAL AS NA@ L4714 AR T4 within three months.
hA74RLCh  AMANT  PomNdT P UNTF AG 2/ When a cooperative society fails to
forhahn 2Aadtt haQFo: : commence operation within the notice period
&/ mEFOP LNt FE- WOC ARAN KT AT given pursuant to sub-article (1) of this
PaRy  PATT  ArTAE  awr  Qhtao Article, upon liquidation and decision on its
WL T RO - dissolution, its registration shall be cancelled
U) PNt AL W0 AL TNLT 09 and lose its legal personality.
ARQN 70LF 0T POTS A10E
20. Renewal of Certificate Registration

A) hhQh Q®COO TPEGT @AY awlit
AdNA  ©e® AxTOAATF @©g® A+tALR
AT AL ATIR Cam ARD P ATNCGTN
en, LCE+ ohA QowP? A1 OTT
PATTCTO ATAINT AOTE @R

Ad) 10Nt P WO AAOK AT (&L
N&C N84 HNLLOFT 68 PEhEA
ATRCA® P+ ALY  ATatEF  208C

e heot a7 PhTT ATAT AT
oe A1 0*

1/ Any cooperative society shall renew its
certificate of registration every three years
starting from its establishment in accordance
with this proclamation and the date of its
registration with the directive issued by the

appropriate authority.
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efaa: 2/ The appropriate authority shall take

g/ P70 RaoAT ARG PYALF A2 TWOC measures in accordance with the directive
haQhk €m0 2A0ONAAT QLC LAMAT A7H82UIP . . .

on any cooperative society that fails to
A0k ATNRLD ORI ASMOIT® ORI ADLLT
ATBPAD 17HA h1THA €m0S ALC AL renew its certificate of registration pursuant
Pl W0 DOC @A NeM0t ALNT Athéand to sub-article (1) of this Article.
£17HN  oun7 Ah  A9RCA® P AL
R1QHE P ORC P MeDF T PATG 1A%t | 21 ]S)ut.iets. and Responsibilities of Cooperative

ocieties

AdT @R AT LFAA:: 1/ Cooperative societies, within their respective

L/ R AR 70N ATPR O (E) AS (H) levels, shall have the duties and
HCHC K&R&AP N RateTt hc 0+ Qopa o ] )
0740 emaca: : responsibilities provided for under sub-articles

K2. o7 h (2) to (9) of this Article.

5/ MTE@ge  aowld P VLT ol 2/ Primary cooperative societies shall, mainly,
YNNG N.ePCN- P OPL  AG engage in activities that are beyond the
PAPE T PG aowldd (1PN capacities of individual members and solve
pawfavg e Gaol P é‘ g common economic and social problems and in
O, PET owiid; PULeNTA WTIA . : :

particular shall include the following:
LN avav ol RANT::

g/ P10 e NG LT A oow T a) provide awareness creation to the local
e a@ R4 PP T PG community on the concept of cooperative
aow/ld VPSTFor  Awd09°  Rr4.P .

society and promote same;
ATA OmPaa 10k AL a-di oOLT
AN N e TINGT (LPT7N b) participate on environmental development
emPaa WLIATOT 2% PUA 0N and protection activities;
@M AN o
R ¢) provide pre and post harvest training to

VA i I | VA A2 VAR L 11 P25 AR I A ()¢ ) i
Aoow i PO am (8410 AP members in respect of quality products;

P RCT it dFATOG Aemdor d) provide warehouse service to members;
ATSONTA  (mPAA 1A AR @A P ’
ol KON PN e TN ) ) '
LLeTT .70 PmPAa NI AToT 5% ¢) design projects intended to solve
LUA 0N oM ATFA T0-:: members problem;

it f) collect members product, add value and

AF . DAQAT @ AMNST A74A°94F OAart

8/

e1NLtT P THOCT hAQAT @ f Tt
A1 A0t 07wl to- o owlt PF ATt
GATPTF RUGA: —

V) a0t CHS PCHTN T AL (L

n-nec hovy9a+  hHg o¢n,  TLCT
P IHCO TNGPTT AT et :
A) €ATTFS APCOHTT  ATMIMY  NaTr0t

Nha PoRCO ¢ &LEF 6 PPTT AN CehilE

h) hA® A% £o2&€ aen AhAat AvNLta
LOCH THPPSL ANECT AT TWNEP
ATANCRTFT ATNG ailE RS

submit to their union or federation, or
sale by searching for better market
outlets;

g) perform other activities described in

their by-laws.

3/ Cooperative societies unions shall, mainly,
engage in activities that are beyond the
capacities of member primary cooperative
societies and solve common economic

and social problems and in particular shall

include the following:
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)  QACA P2 AL ATATK  ACH  ARCT

eoCHt  MLLLE  ANARTFT  ATRLN AS
9°C P07 Aa h=
€/ PHY  A7TPX 100 ATPR () HCHC

hé22° N10LT P “W0OG R84 L7
LOAGAH: :

hea w0+
A0t P N0C _AOAT ao1tG LT

7o. 04T PE _TNOC _KhQA AoWF aRT PAQTFD-

ay &.C AT
5/ OHYV A7¢& 700 A7¢&  (8) hG (F)
etamnktr  POWIAN  TMTO® a0 LA0LT

PC MINC A0 Aawpy FAA: :

Joo)
~

AQAT £ AGWCFR ANLT AL TWOC MUY -
V) 6T IE Gavk f A
A G G

a) PaNst P TINET om

¢ awmli (L h&f Aahdd ? THA:

h) 104t P THOET  GATR aohRRSE

LN LHPANG ALIPTT AMAP LFPRF

U E
iy i
o) LY7T  APE  ANLA® NOm:  LTINTG
aug, @ PF P A+OATT vs FPTT ORI
F/ AQA1+ howlde 404+ £2- “HOC 0AL

AT A0t P TINC Ut A0 QAo
AAPNTY tevHIN WPR A@Y T 1T P04t
P2 NG o AGANCH: :

AE . LhOAT ao01G LT

5/ TEFO® 410Lt P2 TMOC AAA Tt
T LTGIN : —
v) Qtateo  oamy A0k @9  +ohe

010t P 0 MO0 A1 AT
TPI° ¢ TFITTE

A) AQk 0P Ffohe QNS t P2 Ti0%
TAGPT AL PomgANG L9 ¢ oM avh:
h) A0k oOgP Fone 09Nt P WS

mPaa 0k AR QT R aPleS
P gy,
) e FE RS PPPE thcont  arf o

owl it Lt P TWOG P NG NHE

w) hQnx A 1Nt P TWOE ATPOSN

4/

a) provide training to members in their area

of engagement;

b) provide advisory service to member

primary cooperative societies;

¢) provide market information service to

member primary cooperative societies;

d) facilitate market linkage to member
primary cooperative societies;

e) provide warehouse service;

f) supply in a wholesale inputs that boost

product and consumer goods;

g) add value on members product and
perform other activities as described in
their by-laws.

shall,
mainly, engage in activities that are beyond

Cooperative societies federations
the capacities of member cooperative unions
and solve common economic and social
problems and in particular shall include the
following:

a) arrange and provide audit service to

member cooperative societies unions;

b) represent cooperatives societies unions
on their affairs to lobby and advocate
Government and stake holders;

¢) promote cooperative ideology and build

and

image of cooperative societies

thereby expand cooperative societies;

d) create and strengthen national and

international ~ cooperative  societies

relationship;

e) participate on national and international
wholesale marketing
are beyond the capacity of primary and
union cooperative societies;

activities which

f) establish or capacitate members to
establish different industries that add
value;
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a8 R TPIT

it hA D

g/ MmTFor 0Lt P

TWOC AQN P Thtat

NCIPT LTGIN: —

v)

oy %

eANLA P2 THINGT aob8L4P  L7F
g, @ PG oy PF P TRNCE

n4Net P2 T0s 8R4 P LTNG

aur, @ aawl b @ W PLPTT P avplet:

? 10é+ P M0GT (gl R AN

? amrnanN:

AQf 0700 O\ OLP OG99+ owlT 0L
102 hewecno 9°C+ AT hr10f honHo-
A1 ATNT oe,g° I°C on P oy
Moot esP L70 07O @ owlt na0Lt
P W0 pC aNgt aATTFI 9

YAV H

eUT APET LUT APE awlt KALCT1OD

P Tm-  LTNT7 AhS auy, @ P

?9hnC: :

&L . hhQAT+ dAement
5/ MTOP A0A (&t 428 N0t 22 M0%

AOM eFAN: :

E/ TP AaA 0+LDIM, 1LIPTT
op® 1MLt P2 W04 AL Tét Nomaav

QA m0s

™ et a0t A2 Ni0é ATSOM AmPAA

0% AOOTOF BTAA: :

F/n&o® na0it P2 M0 e+as0+ AOA
0Lt AL TH0E Ph8RLL 27N NTRPRO-
aw/F ool Ll PAJA: :

i/ 0c&t .22 hh0al+

etasat AQn oL

10T P TW0E A PPE Pl hAT L
eOET Govt NAA (P A4 @A AGMO

efaa: :

E/ 30T QA DE nAQATF HASO+E AQA
TPRO%  helN hATS NET 9ot Q%A
AmPad 0k QTNMO @45  owld AGNQA
efaa: :

/a0t P W0& OoC OFLPH  NOTEA
TéAG U nAOAT T etasnt AOA

htasatat qoot FoC 0900 haeat 0L+

qavt (1754

nmdPaa  T0h @43 owlt  OFL

5/

6/

7/

8/

g) conduct practical research and study on
cooperatives societies;

h) provide advisory service to member
cooperative societies union;

i) develop human resource capacity of

cooperative sector;

j) develop information exchange

mechanism  between national and
international cooperative societies;
k) establish and administer cooperative

societies fund;

1) provide financial and  technical
assistance to  cooperative  society
activities;

m) coordinate and support infrastructure

development for cooperative societies;

n) carry out other activities described in

their by-laws.

Cooperative societies established at union or
federation levels shall not engage in the same
activity as their members without adding

value to the goods or service they provide.

Any cooperative society shall have the
responsibility to sell the product it collected
from its members in the same production
year with the prevailing market price.

The cooperative societies shall have
responsibility to protect, develop and give
due care for environment while conducting
their activities not to cause damage to

environment and human wellbeing.

any cooperative society shall deliver Micro

insurance service to it's member in the

following manner,

a) the
insurance agreement for its own or its

cooperative society may enter

member asset;
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AQATH Aema ETAA: : b) on the request and consent of its member
7/ 0 NEO® PnIeE eFASAT AGA LHU APE provide micro insurance service for crop,
Sy 9L PF RTLtMIE I @ Famp AOA AP animal or for other produces to avert risk
CFAAI VTP OHU k4% 100 hTE%  (8) or enter into agreement as agent of the
AG (%) et FASOT AQA femp AQA insurance company; or
Aoy ¢ TEFAG NaFAA TAGE: O ALPLAT c) The cooperative society may give micro
NF 1o
insurance for loan life insurance service
or enter insurance agreement for its
member.
e 6 9/ saving and credit cooperate society collect
AZ. 0A_0m hee member saving, provide credit, and also

5/ TMFOP 40t P WOC PLOT ATTIPAPN

o)

b))

1)

ool

oS

1)

~

~

PR NLAT®F NTHA TPITT ATSTA Ahd PO
A WA PAF®T  HMPTF NmdAA
ANOONT K740 LLCOA: :

MFOP 0Lt P TWOAC Awlt QmdbAA
Tk A740T htoat@ e6M e OO
NP7 A7L APNHFO hhQat LaNa0ad::
A78HUP #6407 OM htowl At LH EPRC
Ot ket ekt ohr AAQATF dafip
LTCNFA: :

NmPAA 10k ©4F owlt ATE0T P+O0T

oM oy AmS PP tFafl NTHA hAdAT
O MPF RIS m PANLT P W04

(2)

+6BEIe
mPAA Tk QHY AP 700 ATPRX
awl At hTL1S AONT STAA::

0Lt AL WO PUM® M ATe 17THA
og® (%L1 PoneA AT TAd:: 09eht
? T i 0Nt P2 WS
8L LT LOAGA: :

MFOP Lowl P A0t P TWOC ANA
NmPAA +0h +OAS htGom@ 6@ oy
nNag £CH AFL@® heTA9: :

oM  oamy

(e
135

MFOP 10l P TWOET LT A
L2%6T7T  AOA OmPAA TAAO ATSAT
ntoar @ P6M My §% 0AL LCA AL
AT :

L AN NAQA TRH 2104 60M Nhét Gavt
eLh 120N @®AT hAtim AmPAA TQh AR

DAy ATRPCAO LLLIA: :

Tk

10/

provide micro credit life insurance service for
members loan or saving or for future saving,

based on contractual agreement, for the

amount of premium paid money by saving and

credit cooperative society.

pursuant to sub-article (8) and (9) of this
Article detail implantation shall be prescribed
of

by regulation issued by the Council

Ministers.

22. Initial Capital

1/

2/

3/

Any primary cooperative society shall be
established with an initial capital that covers
at least one year operation cost based on its

plan and feasibility study

Any cooperative societies union shall be
established with an initial capital of at least

25% raised from member cooperative
societies through special resolutions of
general assembly to implement plan

developed for the union based on a feasibility
study.

Any cooperative societies federation shall be
established with an initial capital of at least
30% raised from member unions through
special resolutions of general assembly to
implement plan developed for the federation
based on a feasibility study.
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%/ A@PAA Mk AR O3 $COO 0 MPE hIeime| 23- Provision of Services to Non-members
1/ The conditions under which cooperative
nAFOAT A0 PAQ AAPDTT P ANLT  PL - .
. societies give service to non-members shall
- .
WAC PLAN PINT ATLTG Fathha be based on contract and for the following
ATRHDE T hANT: : purposes:
a) distributing  inputs supplied by
iilgp 58 government to increase productivity and
roduction;
8/ Okt ook onr Satiad? 6APT 00TFHo- p
b) distributing consumable products
SHO ¢ &%+ AQAT Q10F @A AS 0104T
supplied by government to balance
P W0s oorRLSP LN Nt@oat @ f OA L
supply and demand;
aom? alt OAL  ATShEN LRLDA::
NHCOD TNEE P NAc BNGAA: c) distributing revolving funds and social
F2. PAOAT N1 A TRLEF service to the society availed by different
8/ °NTOr 4Nt P THOC PAAATT avHTA development partners;
TREETT a®H hANT: : . .
£ d) supply agricultural inputs and collect
E/0HY AT¢& 100 ATER (B) it PrReR agricultural products from farmers
eAAAT a1 P ThtatT HCHC 22HA:- . .
engaged in farming.
v)  ewlFe ALt A% TWOC U . ) )
3 3 3 2/ The details shall, for the implementation of
PALTATAT AAAN AT ALeAT pLE
60T AG 24 POH  AUT  how S sub-article (1) of this Article, be determined
gLt A2 TWOC 0AL  hvr a9 in the by-laws of the cooperative society.
ALGAT  etaMiA0T  Govt ARGt WS
¢FATNF ¢ P amn PARI JHREE
a) aaa eviat ope haartr eke and | RIGHTS AND DUTIES OF MEMBERS OF A
. COOPERATIVE SOCIETY
’ 24. Requirements Necessary for Member ship in
h) APT4TE AGA CPHOT Pom owmy a Cooperative Society
AT Pheao? Powoi(Lf h&f: 1/ Any person who meets the requirements
@) O@hERee R7M PHOAT AT HCHCT: specified under sub-article (2) and (3) of this
Ag . OHA &% AOAT

5/ MEOP LUNLT P2 WOAC @as P9 £ P
NANAem Lg% (79 (Lo A7 L) 10 UFEP
97 AR ©A%  PORAT TAET Quat aatF
£ P LTCATPA: :

g/ nFo® AQA PA®- 6M om? AP OAT
ag1a 0104+ P2 TMOC a0taa Ag 1R
e T MmO 29 AT L NF LUPTA::

F/ NFo® eowlte 404+ P2 “HOC AOA
nanaa A 1R e 9% oMt
LFCOFAT PFP Lol 40LF A2 "Wt
AQAt @PC hiEe NAL hvrr £9°% (N OhAS
AT STAA::

Article may become a member of a
cooperative society.

2/ If the membership is for primary cooperative
society, the individual:

a) has attained the age of 18;

b) is able to pay the share capital and

registration fee required by the
cooperative society;
c¢) has accepted the objectives of the

cooperative society and its by-laws and

willing to discharge his obligation;
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/ 01Nt P TM0C ©ohAS aaT 0t vi S
A0 PAD QA PN 0 799 oMw-
LOATA: :

o

bloy]
~

nowl 3¢ 404+ A2 “M0C 0Ag A&t 4Nt
Pl M0t L% LN @ N toh R AThTY
SUPTA:

Jos)
~

N ngoPr 10+t PL WALt LT OLP

LANLT P TWOCT 4LLOT ambPAA 10

Novt8ese L7k o  ON+ONT @ aw/l ot

nNaf?474% han 10LtT P TWOC OLT70
A8 tohg @it AANTE A@Ohha® A0

LA@ AANATT (70 OND- awrg @ QMAGA: :

1]
~

ANt P TWOET RLRTT PELHN07 P AL
hagy  oCom L& Aamr  Ntemhet
NaoF8 4P L7+ (7O @ aMlt LUTAH: :

hav-C

@. b _@LP® TP MANTANG
5/ o had 0104t P MOC @A
PLHDYT HM @R TPP AN+AAG ¢ THAaD: —
U) 0M®% oL Tday hyat Gavt AATQ
Lh GHA P8P: AG
A)  PoMtAAG AHA0C P TR D (1L ARG
(LT A
AUr? 10
8/ A& PawlF® 0Lt P2 MOC AOA A
6 MO ORIC PP Tl ATWLA  ATHA  OLG
etAAGA: 1 QU W @ OB PNt P
Fi0e AQA WU 0P AWt PRI EY
n1aa 1 @::
F/ @& 104t P2 M04% AOA AT 0L
AQN AGPT P 9IRLAT @RI P TRLPLAT MUY
PIFE LOMD PO AT TP LhLAPA::
iy %o

o/ OHY A74& 700 ATPR  (B) awlt oM
ORI PP L IHAAGAT AAA MO AHY KPP
ATP% ®L () P+oAT @7 1820 2TRAG U

1% ARTE N17THN LhLAPA: :

awl QL4

ool
~

NHY A7¢% 700 ATPR (8)
TPrANG OLP h&P Patd o ¢F N1Ngt

d) fulfills other requirements specified in the
regulations and directives issued for the

implementation of this Proclamation.

3/ If the membership is for a cooperative
society above a primary cooperative society,
the member shall be a cooperative society
registered by the appropriate authority and
have legal personality.

25. Rights and Duties of Members
1/ Any member of a cooperative society shall
have the following rights:

a) to obtain services and benefits
proportionate to his participation in the

cooperative society;

b) the member or
participate in the meetings
cooperative society and to vote;

c) the representative  to
participate in the General assembly to
elect and be elected,;

representative  to
of the

member or

d) to withdraw from the cooperative society
on his request upon securing his rights
and benefits.

e) the member of a cooperative society shall
have the right to obtained any
information about the activities of

cooperative societies’
2/ Any member of a cooperative society shall

have the following obligation:

a) to respect the by-laws, directives and
decisions of the cooperative society;

b) to perform activities which ought to be
performed in accordance with the by-laws
and directives of the cooperative society;

c) to protect the common property of the

cooperative society;

d) to conduct transaction of products or
services with the cooperative society in
accordance ~ with  the  contractual

agreement or as determined in the by-

laws of the cooperative society ;
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Ve A+ 11 EAR W (o T o (o A W B e W e) to respect the Proclamation, the
hRACT: : regulations and directives issued pursuant

hed Ao to this Proclamation.
0A4NLT P2 “NOC howC AhAT AS 26. Dismissal from membership
+eay 4 etFT 1/ Any member of a cooperative society may
@6 . AAAALE PP SMOC_£0AL Aha ?ez.l\./e .the cooperative society on his own
1nitiative.
PenFOr 0Lt £ OC P0AL AR PNLE 2/ Any member of a society may leave the
2 T0G aPAA Tk T @ cooperative society when it is decided by the
@ . PadAd Tk AAMT $I0C general assembly to dismiss him from the
ANt P THOC  aPAA F0h P ThtaeE . . e
cooperative society because of committing
AAMIS 4064 0TG- _ _
repeated faults or disobedience.
5/ P10t P NG hAmPag PP
ATPAPALT AP a0 a0 ouy P P ATAASAS 3/ The rights of any dismissed member shall be
g/ e4aNLt P TNNGT oob8R4Pe £TNG @ONm respected in accordance with the by-laws of
LN LALPAT PATAANE the cooperative society.
B0t s 0T R p% KOG DOH 4/ Any member of a cooperative society who
PRTTC DM ARG ant T0e7 hewPT left the cooperative society on his own
AAAT Lo MA: elicA: initiative; reapply may become a member if
i/ e4aNLt P2 HI0N&T LOM aamt ROAS AL )
he obtains the approval of the management
g/ ANt P N0ET PTG FCE LALA committee after one fiscal year.
LONG A 5/ Any member of a cooperative society who
2/ 0A&T 67CF AL ahe @43 LAMAE has been dismissed for failing to meet his
1/ tre h10%  GCHFT 04 © 009 9b11gat10ns; ?eapply may become a member,
i if he obtains approval of the general
o¥p RO TE
assembly after one fiscal year.
2/ OHY APE awlt 404t A2 W0 hoa . ; . .
6/ in relation to cooperative society who has
ALt PZ TWOC OC  hTRPUE 0L b dismissed b ; .
et AT W04 (QaF O RS (4L een ) 1sn’msse ) ecauste ; 0 crlmlljna
vineap TGO @eP NTALCH NAQAT  @PAA C?tnw;lonfj m?y ¢ aclfep ¢ thasj tmer? }fr
oy xE
il og +0% Af OA% LONSA: after five fiscal years from the date of his
. dismissal, if he obtains the approval of the
g/ 40t P TFOGT  GaFR P pZ HPLS
general assembly.
02+ PaLPn:
T/ QhQATT mb0ATE hANAYE ATAFT  hes 7/ Without prejudice to the provisions of this
howC DO QORCAAT  erCH  awei Proclamation, any member dismissed may
00 0ba: reapply for membership; provided, however,
a member dismissed in accordance with sub-
18 /07% hawC Do AT hORBPT ¢ R CMaTT . . .
o poP 180T QeokE €40 230 OhT article (5) and (6) of this Article may become
AFAMD AT Mt LOAGA: : a member of the society only if he obtains the
@r. aPAA_ 0k AT approval of the general assembly.

5/ 102t P MOC  mPAA FQh OLTA

N%Geot vAt LHE LANAAA: :

g/ ANt Pl TWO& P PL AO%C hOlE 0%
AR 01T OLP hamPAd h0A+ ohhd A7
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=

=)

eTE 7
P mPaA

PatE@ ANA0 ATEMe  Ame®
Peae TN FoOLe  NTION ANFHE
*0h NGO Amé STAA: :
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27. Payment of Shares

1/

2/

3/

4/

5/

6/

7/

8/

Any cooperative society shall, after securing
the decision of the general assembly, sell
approved number of shares that shall have
equal par value with the view to enable the
society to obtain capital necessary to start its
function.

Any cooperative society shall collect, upon
its formation from the members at least one
fifth of the amount of the share that the
general assembly has decided to be sold.
And it shall sell the rest of the shares to
members within four years as of the time of
its establishment.

where the need for additional capital is
arose, upon completion of the sale of shares
decided by the general assembly it may
decide once again for the sale of additional
shares in accordance with Sub article (1) of
this Article.

The share that the cooperative society sells
may be sold either in cash or in kind. Shares
paid in kind shall be determined by the by-

law of the cooperative society.

No primary cooperative society member
shall hold more than 10% of the total share
sold by
assembly.

the decision of the general

Any member of a cooperative society union
and federation shall not hold more than 50%
of shares out of those that the general

assembly decided to be sold.

If the value of shares prescribed in the name
of any member are not sold within four
years, it shall be presented for special
decision of the General Assembly.

If the value of shares are not presented for

the special decision of the General

Assembly, to be sale the appropriate

authority shall cause adjustment of the
statement

financial of the cooperative

society.
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PEFOYT AR 0P HOSTO PhGORTT 9/ The members of the cooperative society
TN @ e e RANFD: : retaining value of shares prescribed in their

t not sold within ft hall
R/0 Pt howC DO PCm hoatEO- g g names pu not so d-WI in four years sha
be subject to pay interest pursuant to the
Ree  0eaek 070 AL pOTEOT P p prescribed in the by-laws of the cooperative
AO%C PO AOATF (ookndk QPG AT A-thhee society. The member shall be subject to pay
A0 PAD QAP (9 OMD g @ the ?oss incurred based on the evidence
provided.
L2OAGA: : - .
28. Organizing Register of Members
1/ Any cooperative society shall organize and
L/ &TLFO RPL AN WFF 07N FOT T T @9 .
keep register of members.
LNt P TWOC ONT OLTO &% AdUC
A0F ROAT @@ KA 2/ The register to be organized pursuant to sub-
@& . 2% AWC DO PANS +I0C article (1) of this Article shall contain
PPl hawC N AAMIS 04 0L P2 the following particulars:
W0s  oh8SLPe  RTN LOWAT T 0+AL a) When it is primary cooperative society,
e T tAtT PR SA: — the name, address, occupation, age and
sex of each member; where it is above
3/ fanan A TOAAPTT  NXAE  LLHA! . . .
primary coopretive society, the name,
gy E7 oM ANFT P REBAE

/ eANLt P TWNGT NS UM A1 e

1a0)

B a LLHA:

F/ 40t P “W0O&T G 0 P2 0PRSS
0Ng+ PHPBAT (LPLI® +A0LE LLCIAL

8/ 09NLtT P2 WOG aoR8R4PS LT emlt
MPAA TOAOT LMEAE

£/ ftmPAA T0h OU3PTT LALKTINE

E/ eANLtT PL WOET P AL RTPOAPO LOUAG
AmPAA 10k S7CT LPCOAE

7/ QmPAd 0% 06L+D A&t 47CT emit

00g+ Aok OOt PTCE hEFA LLRCOA::

oz . fe1rTC_hotk

5/ MTOP PANLt P THMOC  RTPEFO WS
hav .l FF@- (avh8 849  L7(+ 9O hondt
O TA ANAFT PPH AmPAA  F0h M

PUr PRPTTC D9 RFTLPA: :

Jo)
~

eRPPC DO AOAT 2% HO PR Goot
S hoat thrde 2% Har 0AL Ad%m-
ATA9:  Ota. it P2 Havy (K FoP 1LH

NmPAA 10k A8 LFAN: :

17
~

eePTC hO¥ 9w, huatGFo- Gavk B9

Negock (P70 A7& PAF5OF PheoW AQAT

address, date of establishment and kind
of work field the cooperative society
holds.

b) the date on which he became a member or
ceased to be a member;

¢) the amount of shares held and the
registration fee paid by each member;

d) any other that

particulars may be

specified in the by-laws.
29. Voting

1/ decisions of any cooperative society shall
pass by majority vote (50+1) ,where issues
need special resolutions must pass by two
third members vote.

2/ Any member shall, regardless of the number
of shares he has, have only one vote at the

meeting of the cooperative society;

3/ Any member in a primary cooperative
society shall personally be present at the
meeting of the society to cast a vote;
provided, however, if the number of

members of primary cooperative society is

more than 500, voting may be conducted by

representatives.
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eoth PoMEe QUSA: : 4/ Particulars as to representation in cooperative
society shall be determined in the directive
g/eensor ALt P WOC PRTTC  hOH ) ) )
issued by the appropriate authority.
AON A% HOo:T gl htasSO-t a7 &
COEF Al 0BA 89P Aot eFAA:: 5/ Members of a cooperative society above
az feTTC hTH PAMG 490C primary cooperative society shall cast a vote
PRTTC D P MPAT PTG FA0CT LTI through their representatives.
B/ 04 howl DM PALYET 0TRDA e 6/ There shall be at least one representative of a
ehtad: . . .
i e member cooperative society in any general
assembly of cooperative society unions and
g/ ANt P TW0& 17THAS  TNLF OFhhaA . .. . . .
federations as it is prescribed in their by-
Pl AL daPRT REMMEA: . .
laws. Particulars of the representation shall
B/ 0104 £ WO AR AR ATRR P0PTF be specified in directive to be issued by the
0m1: 00T P2 Ti0G aor884EL L7 AS appropriate authority.
ofm 70 9wl ahG OF07 ehitAad:
. _ 7/ Particulars as to election of management
g/ PmPAA 1Ok O PTT PALATIA:
committee members of cooperative society
&/ Qadan rak o eqatr  6ant o a0CF union and federation shall be determined in
Fhaoqa: their by-laws.
oz . QAANE 70917 houPF
30. Transfer of share or benefit
toeF r0vry ew®F 00l P H0G 1/ A member may transfer the share or benefit
wrELee LN awet Akkar LA M : he holds in a cooperative society if:
@ag. QAT PE W0E P KRONEE WG teaR

wetEF
5/ NToO® 0Lt P TWOC tadik APE

Ao heds U P hahe®  AeTC

eTAA: :

g/ MmFoe ULt Née WOC P2 haheE
oL’ ALtE APTC PP MWOT PAN TANLT
AS Ut o®E OFHPEO LU CIovHT (L
P6 AL AAOPHAN TNLLI hANTE

hd9 e N9 atCTF Phc OF Qoo L7

HCHC

LOATA: :
F/ P2 AODNLES P04t P2 "WOET POAT
toAt N0 EF gaveAl Nta @ f P2

HCHC  AS  @OhAT  owlt  AT209P° 0P%

Ao 0O R T mt? PLPT PhGOTA: :

i/ MmFor e4NLt Pz WAC  tmst FFo-

AP AONLE PUF PTWNET POAT toOAT
+A4P 0 a4 avp PF

P [ [ Mg

LG4 I ¢

a) the member has held such share or

benefit for at least three years; and

b) the transfer is permitted by the

management committee.

2/ On the death of a member of a primary
cooperative society, his share or benefit
shall be transferred to one of his heirs
designated as such in the register of
cooperative  society or failing such
designation to his legal heir at law, and
where such heir is a member or is willing to
be a member.

3/ Where such heir is not a member and does
not wish to become or is not allowed to be
admitted as a member, he shall be paid the
value of the share or benefit of the deceased
member.
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&/ R0 LA@ QAAPDDM: QAAWETTT  hPamC 4/ 1If the shares or benefit to be transferred to a
digexid  hS AQTSLC owgp PoOMA: : member under sub-article (2) of this Article
h&ed At are found to be beyond the limits prescribed
LANLt PL TNOC AR aoRF in Article 27 (5) of this Proclamation, the
q. AM0LF P TNOC 04 hEL $L9® OAsNart member shall be paid the difference in cash.
N TFOr m1 00 vsd 21111 OSCP TG OP )
e PL THOC NATES A0A OO Appld 5/ The transfer or payment concluded in
nNMe AHFF 0L hadst AhAT AL fTRAT O pursuance of sub-article (2) of this Article
P04 hGP Comarit 687 AgaiC hant o8/PF shall not be reversed due to the claims
hes PR LhaPa:: raised by third parties on the cooperative
55 . PhOATT? 6M @R TP QATEEFA society.
LT O® AOA oM OLP TEP 0Lt L TN PART F R
ATKATNE CO& hES TPFE ALLT LFAA:: MANAGEMENT BODIES AND EMPLOYEES
5. 0 @p® 19"y AhhNC @p®  AdfiT F THE PERATIVE IETY
0 A AdoFA
31. Supreme Organ of a Cooperative Society
ALY APE A7T+% 95 htL111@ NO+eC T oOP ' '
RAA 040CF PT 04 ORE P OECD ba De9 The supreme organ of any cooperative society
TP AOA AANT 08 TNhLP AOA AhONC @ shall be the general assembly.
AfT AeFas: : 32. Powers and Duties of the General Assembly
ar . famAnt &9& The general assembly of a cooperative society
B/ 0hanareny  anFq 0anF anF ¢ hedsd shall have the following powers and duties:
MLFFPF a10Lt P 0T %S o )
AretOld T (HY  APE  awed  §oRep 1/ pass decisions after evaluating the general
EOP P ANLF P THAC ¢ TMANFT SOeG activities of the cooperative societies;
MEFT 150 = 2/ approve and amend the by-laws and internal
v) eIwITO 1L h1 aMC 19 . . .
regulations of the cooperative society;
LUTAT  PTP® 00N AQAT ha0LT AL
POFD. 9C 0T LCTF FATES 07 3/ elect and dismiss the members of the
oM o heeTER 10 AL A90Q QAQ management committee, control committee
H aME P10 TNC SNEA A and other members of sub-committees;
a) et P WO ARG O 4/ determine the amount of shares of the
ta0st RS ATN@E  ATANNE P TI0A cooperative society;
oot DRAA 0720 £ 54 5/ decide the distribution of the annual net profit
) nhe® ¢10LT P “WAOC Y YUY . .
of the cooperative society;
L K (VA V) TMOc AP0 20 . . .. .
g 6/ review and give decision on the audit report;
THANFS POD YRA APP A0S AOOG
eog 015N 7/ hear work reports and give proper decision;
ioe @

a)  Ng Lo MR hhAd arart h9aN £aw-
AAPATT (TR OND awrs @ 0 SO ALCT
ol Tot N B I N

g/ MFoOPr owlFe ALt P WOAC hTNLE

8/ decide in accordance with this Proclamation
on the amalgamation of the cooperative
society with another cooperative society or
its division into two or more or dessolution
of the cooperative society by the general
assembly special resolution ;
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% . OAYNLT P TN0ET L& TRRP

5/ 404t P WOST NLLF  LaFor  FA

N&GAFO AP ?hot @RYI° ? ch?l
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33.

9/ approve the annual work plan and budget of
the cooperative society;

10/ approve members admission or dismissal
from membership based on the report
submitted by the Management Committee;

11/ decide, in accordance with the powers
vested in it by the by-law, on any issue
submitted to it by the management

committee and other committees.

Calling of General Assembly

1/ The general assembly shall meet at least

twice in a year.

2/ If the management committee decides by a
majority vote or if one-third of the members
of the General Assembly requires a meeting
to be called, an emergency general assembly

may be held by giving 15 days prior notice.

3/ Where the management committee fails to
call an emergency general assembly meeting
in accordance with sub-article (2) of this
Article in response to the request of one-third
members of the general assembly; such
emergency general assembly called by the
appropriate authority shall be presumed as an
emergency general assembly called by the

Management Committee.

4/ There shall be a quorum of cooperative
society where:

a) more than half of the members or
representatives of the cooperative society
are present during the regular meeting of
the general assembly;

b) two-third of members or representatives
of the cooperative society are present
during emergency meeting of the general

assembly.



1% boRle\ 1 D6 DM RPC Z VAN T8 7 BAT 990

Federal Negarit Gazette No.7 23 December, 2016 ....... page 9466

0Lt A2 TN NANAT ORP hANT &CEFT
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haTnec on?

5/ eANLT P THOC AANAT @R ONHY hPE
aw/l it AtERer A4 0L P TWOC hAUT
Ndatec NC onat ALTAM: :

oqz .

g/ MmFor e4NLtT AL WOC AP0 Lo
17HAN OmPAA ROk AR @A awlit
(oo18 4P L7 ®AT P DAL oum? LONGA: :

F/ QHU A7¢& 700 AT¢& (3) owlt N5 oP
eINLt P TWOC PO NLL@ PANLC oIS
eaenecnt vsd ANl AL W%
8840 L7 N (IPAT @ Mt LUPSA: :

i/ TMEor 4Lt P TWOC PR 0L
qabQ  PAALC  oam? 0P %ovk  (AmPAA Ok
+ONS N6PL oPH AAN+::

ag. OAPATS 9LV T hG ATREF
MFOP  LANLtT P THOC AT @ P NLC

A1090t ¢ 9IMeP®T P POTT ARYT T AT ATICET
(oot8 4P RNk OAT aambd® RFAAN: :

ity
hed 00+
0A_ 402t PE W0 K&F MG AIOThATZ
7. QA K&F

5/ K00 PA® AAPNTY OA0LFT P2 TWOG P OET
oot oM/t (PTA NG9%h AL UL P9
AL P TMOC LU e ORI A (1°10hA -
A@ h8t PLRCIA: :

€/0HY h7TP& 700 ATPE (B) awlt P ORLA

A&+ Pathed 048 hAQT eUTE 6/OFT  AS

PP 1THA LUNE PPATST At &FE R UAEY

PoE PALYETI hEF TRL LA
F/®a8t ¢7Ct +tas® ALt P WO
heZant 71 FoC 0@ 5+ o Amdaa Hk

avp Al AANT: :

0/0a8T 47Ct QmPAA 10k hoLe OA 0hST
67CH AL Po6F AAT P9 ®17 hA hTLIS
eFeAT NNt Pewecnm TPe AFC 0&a PGF

34.

3s.

Management Committee

shall
management committee which are loyal and

1/ Any cooperative society have a
respectful and also can overcome their
responsibility and accountable to the general
assembly and whose members and manner of
election to be determined in the by-laws of

the cooperative society.
2/ The term of office of the management

committee shall be three years.

3/ Members of the management committee of
any cooperative society shall not be elected
for more than two consecutive terms;
provided, the  management
committee member may be re-elected after
one fiscal year after he left office upon
completion of his term.

however,

4/ Members of management committee of any
cooperative society may be dismissed at any

time by the general assembly.

5/ When the
committee leave their office for whatever

members  of management

reasons, they have obligation to cause
inspection of the activities they performed

during their term of office.

6/ The election of management committee
members shall be conducted starting from the
second election year by replacing at least one

every year; the
particulars as to election of management
committee members
society shall be determined by the directive
of the appropriate committee.

third of the members

of any cooperative

7/ Where there is possible number of female at
30%
management committee shall be held by

least of any cooperative society

female members.
Powers and Duties of the Management
Committee

The powers and duties of the management
committee shall be determined in pursuance of
the by-laws of the cooperative society and in
particular shall include the following:

1/ maintain the minutes of a meeting in writing

and keep records;
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@A T aplLAl AANT: : 2/ maintain the documents and books of
E/0HY A7T¢x 7100 ATeX (3) Otemhto LK accounts of the cooperative society;
onr  Oh%t  G7CE AR PAPLO P AT 3/ prepare the annual work plan and budget of
hT81G QAL TLE APALYT P ADI the  cooperative society and implements
8. dAk&tCT 2 -™0C same upon approval;
B/MEOP hEAC EUPECO® CAAT o7CH 4/  call general assembly in accordance with the
e @7 0L P WOC ThhAT ARP bl fih ) )
o an @y AaQF:: y-laws of the cooperative society;
E/0ARF TLLL®FT PANLE P2 CWAC FhhAF 5/ execute decisions of the general assembly;
PLAN AR P9RIAX AT h& OLP HP ALCH 6/ manage all activities of the cooperative
Akt 47CT NTRLN ONLF P TW0GE society, submit reports to the general
(1 v £ O w2 nya+s 07 §F: assembly;
AAQSEHT RS Qe aPF ae U7 Aw 14E 7/ distribute dividend Based on the approved
$RL0 HFOFR KALC AN QNG &7 it audit reports by the general assembly of the
taf e QUTA:: . .
coopperative society.
ioe &1 .
arat 36. Control Committee
ig. 00 AIOTRAT 1/ Any cooperative society shall have not less
/K00 LA® AAFNT PATRY N4t PL TWOC than three control committee members
AT 0 P% KEARRPT oM hG P17THA v which is accountable to the general
ATOERR e eFAA: assembly and the number and manner of
election of which shall be specified by the
€/  haw  hets  ROAT  AOHEPE  ope wieh P y
by-laws of the society.
haobad® 904+ P2 “W0NG  haAat+ 09
$ . 2/ The term of office of members of the
ONET NATE POET £ATA Amek A0 LA control committee shall be three years and
AAPATMT R70ThT LLCOA:: no member of the control committee shall
- be elected for more than two consecutive
E/mGor e40st e WOC hre AVeo: ATAC terms and they may be dismissed by the
tPARTF PAD PALRAT oMNe AFTRCET TPP general assembly at any time during their
AL WA PRLARP LLEOT “hanF: hANF: : term of office
0/204F P WOETT AR Aonhd P TR 3/ The election of members of control
PRI aMNPPET NTYmMhF  A9QN  fAT committee shall be conducted starting from
AAPAATT P WA : the second election year by replacing at least
one third of the members every year.
97 . PAZATNAT AS LASF OmF? dATh oy ,
4/ Any member of control committee may be
ALY  APE K7+ § AGT HE owlt P44
reelected after one fiscal year after he left
PATOAFNATS  PALT Oomb  TFOP A0 0PAk . .
office upon completion of their term.
ALTTOS  ALP@ N9HFA ARAT A0 QAo

OAPNTT ARG 01NLT P2 WG Xhét T oaT
anpaop QPCAJA: :

0104t PE TN0¢ T04TS 1THO AL TeAT

ALCh AATWAL hCIF
5/ h&F o0g® ATOAFhA7 0TRLA0NF LH £404+

18
o)

P W0GT Pl WTRENBE PALTT PhaANF

37.

Powers and duties of the control committee
The Control Committee shall have the following

powers and duties:

1/

follows up that the management committee is

discharging its responsibilities properly;
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og® -+t LI NLO A 0L PANLt P 2/ control that the fund and property of the
W0E P Ae%C DU A0AT @R PACE cooperative society is properly utilized;
AQAT 0L LRPTC DO AQAT ORP P AT . o

3/ follow up that the various activities of the
hotp haat ogee ea0LtT P TNMOE P . . .
cooperative society are carried out pursuant
AONEE @EI wit§: — . .
to law, by-laws and internal regulations of
v) A1y h P ne% Do the cooperative society;
(et&R4P  RIOF  ORF QakAd 1A% 4/ execute decisions of the general assembly;
aheLe POET APL PLATLPL &P L&D
N T E 5/ performs other duties given to it by the
general assembly.
0,07 20
38. Other Sub-committees
A) AN LA@ QAONATY (TR oM@+ awvg @ . .
Other sub-committees may be established
PH1a% PN nCAt?  fathth OnsT? .
pursuant to the by-laws of the cooperative
NPPA  THPTT  hS  h&PPTT oo .
society.
h-t7 R
39. Manager and Employee Professionals of the
d) AT QLA 0P U7 A ORP Cooperative Society
MFAFT R 010t P N0 P A . .
1/ Any cooperative society may employ a
AL &t ALCH P17 OQP
manager who is accountable to the
a) 404t P TN ? U1 0% 17HA .
AARD0A DAL management committee.
TEAN D ORI a YD AN vs FD ATEL TR . .
2/ any cooperative society shall record personal
A0 T AP howC DOl @R AmPAA 0k
DR RA0A AAND AN S7CT PLCIA: : property of the manager and employed

§/0HY A7k 700 ATPR (B) ewlt 47CH during recruitment on personal property
Fecaat A0 Fa@ QSR ki registration form and make them to sign on
PomMnt0? A® Qoorsd ohahf e hao- , . ,

it .The details shall be determined by
Nuvht Thrre (2 ¢q T AT PCN
PRCIA: council of ministers regulation.

F/OHU  A7¢&% 7100 A7PR (B)  AS (E) 3/ The manager shall administer and lead the
eTLYI11@  ATLtmNd T rLAT  ALCAA day to day activities of the cooperative
PN A0 TEHT UT AT L1240 71740 society; perform his activity in accordance
e TNLF N1 OAS ATLU L UIDAT 0F hAG T o ,
hic AT20mA @29 ATZhEA A904  Ad- with his job description and representation
AANAT  LaRPAI  £ILAD QD LPLE VT and as well as activities assigned to him by
AT A0 fA® QAPAT ALt P the management committee.

WOET  Qewhd P00 P Ehd A hA 4/ Any cooperative society shall have

AT8PCANNT PLLCIAN: : .
professional workers accountable to the

hea agmE o
manager and perform day-to-day activities
aa_ 404t Pt TN0st o408 .
LU0 FO 0 AT of the society.

T&. 00 404t P TNOC o540 5/ The appropriate authority shall issue a

5/P104t P2 THOC

hentat 0A7TS Phr e+
L4.CAN:-
U) A7484CH NhQAT mdAA

Tlh AR OV

directive on particulars as to the recruitment

and management of workers.
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. p: PARTFIVE

SPECIAL PRIVILEGES OF COOPERATIVE SOCIETY

A) QemMeFe ea0Lt pg MAC ChAAE ETC | 40 pliority of Claims by Cooperative Society

ALY  APE A7+% % () &S (F)
ntaba o €PC AT0 A17%E

Notwithstanding any provision to the contrary

in any law, debts owed to the cooperative

h) CAALE L TWAET RLET AT 4L society by member or employee of the

(] - . . .
et RAAT RTC QMY APE hbodd cooperative society or other bodies shall take

BTG MNP A4 precedence over all other debts, except the debt
ViLoe &2 owed to the government.
™) §CL 0t A784CH AONTE .
) 41. Set-off in Respect of Share or Benefit of
Members
w) 104t P2 W0OE PLaN Cox.  Omt The shares or benefits of any member may be
Mt PhALS PhALOP ot LT set-off for debts due to the cooperative society
P W07 VOADT TR AM Pkt A0
from such a member.
PAD QAN ALLOATT LN NmPAA
TR AR LP: : 42. Share or Benefit not Liable to Attachment or
Sale
g/ abad Mk MEFOIP ANt pE- THOC Except as provided in Article 41 hereof, the

hA784CH  AOA7T A0  AA@  QAPAY
PO @ArO% ANt ST onT T OP
LTCNFA: :

77. QAYE0 A

share or benefit of a member in a cooperative

society shall not be liable to attachment or sale.

43. Government assistance
1/ Without prejudice to incentives permitted
P WOC ATR4CH 00T A0 PAO- under investment laws and other laws, any

AAZDTT Yol h@e Al LTAAT ANLATL cooperative society which is organized and
registered in accordance with this

5/ QWU APE AT GE awlt AT& LANLt

e a1 LU0 AMBOT  PAT1ANNT PO

Proclamation shall be entitled to the

he 1Né+ P NN 4 ALK hTandh . . .
following supports and incentives:

LOAGA: :
a) be exempted from income tax; provided,

/4N AMEO AT RHERN PANLT AL TWOGT
aq It A1 TG T4t LLhAA:: N NLE
P M0s& TNLATE T e Ote ah &F

AL FRTF AT8RLCAT  ANLALDT  ACTE
LOASA: : relevant income tax law;

however, that the members shall pay
income tax on their dividends from

participation and on share according to

151
IN)

P LU AT @ PAMS 490G

b) to obtain land from the Region on the
5/4vN0 hmgo UM MY PCYT DGR
basis of allocation to conduct their
ATIELN ANLALD PO Ule RTLPA: :
activity or to provide their service;
Vg AUy nenpa Ao OtAL P TMthtT
c) to receive promotion service with
£ o A
respect to cooperative movement and
v) et P TN0s LU 0T 68
capacity building training from a
aC e P ANGLNT PRI ThTA LOAGTAL

national cooperative training institute;
Q) e1NLt P TTI0GT RGNS 0t

LaNANA:
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ch) ANLT P N0 abAA 00 d) to receive other assistance from the
ag L@ PU¥N  TMF AP awlit Federal or Regional Government in
UAETS TNEET PhéeAA: accordance with the directives issued
by appropriate authority.
007 2% . . .
) 2/ Any primary cooperative society shall be
o) vL et s 07BA ATEAT free from any court fees that is payable in
0edr oy €Lt L THOET 2 connection with its property for dispute
Fnifa entertained by courts.
w) ANt P "W0$T 0C%mh-k hch CF PART SIX
+mh Y A:
LL ASSET AND FUNDS OF COOPERATIVE
) AP TNk P RPST ANAAL AT SOCIETIES
AQAET AQNA0 LM : 44. Indivisibility of asset and funds of
a cooperative society
8/ OHY A7%R 700 ATP&R (§) &RA Té () Except as otherwise prescribed under Article 45
et LT hEFA heRir &t et and 59 of this Proclamation, the asset and fund
P W04 PIR.CAO QAT (4 PTPT QAO- . . ..
of a cooperative society shall not be divided for
JRM TN ok PLOMA::  TMJOEL hoant
the members or any other party.
¢7 FC hah vAt OC L0 FPPIL hadin
70T heEGA? £LCOo0:: hAPP NAL U 45. _Allocation of net profit
PNTeT hAUvT Qn+ec hHy LH 780 04A 1/ Any cooperative society shall deduct 30%
oRCN et TLE FPARTT ARTLOP: : of the net profit and allocate for the reserve
F/RLU h@G® LY MGk PLAT ATREO0P fund. The amount allocated for the reserve
SZCHT  RAHIBR A0 AND  QAPNDY fund shall continue to be deducted until it
PHCOANI  PANLE AL TWOET NS reaches 30% of the capital of the
A1 8FT A0 LAD QAFAM (TRHO FF cooperative society and it shall be deposited
e aPIMA: : in the saving account of the society.
2. 17H0 _@f £PT7 _hAoret 2/ The distribution of the remaining 70% net
5/ C17HA  afePT  Ahddd  UvN AMED pr profit shall be determined by the general
NERCOF L AHOTO Lu oMY awe i assembly; provided, however, that the
general assembly may allocate for education
LEATH: ¢ .. . . .
or training or incentive or audit fund for
g/ 0240 AMGo hOMYTE A1THA mfePE social service from same net profit pursuant
eaLt e TM0E oin A AEFO to the by-law of the cooperative society.
AEFFOT  ATRL0S ORGP oIme  RFTP , ,
o N . e 3/ The members of cooperative society who
T L & TALALT has received net profit pursuant to sub-
LLCOTFPA: :

b))

/ 0Lt P W0G U1 0F o AR 4h
1T7HA P EPTF  ©OLP QAA  ARAT  AJORP
17H0 @M@ ePT  04hom L LANSOMLPT QdTH
eaha AMLNE 917 014 PCPE QA0
SN (A& ©OC 1Lh ohT vAT  thdde
TN JoLe (TNt emeFPA: :

TFPA:

46.

article (2) of this Article may buy additional
share.

Establishment of Cooperative Societies Fund

1/ To -enable the cooperative societies
progressively so as to cover expenses
related to audit activities or legal services or
capacity building or for research and study
or promotion and communication or other
similar activities by their own capacities,
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e %

£17H0_af ¢PT7 oot _hAommN d

5/ W10t P WO 1THAO @@ ePTF P Rt
nAtnLAFo @ PhTCHT 1THAO  AdhLA
ANZAL PUI @ 17HA +PTFR A+FLLT OPC
AMGPTF eANLt P2 WOSET TNLT OhEAP

W?r A1t 22 W04 AQAT Thédd
A LT :

g/ PFokt 17THA afePT  TMLEFOT  agecr
PPe ATRUYT PomLATF® 17HN Ah N€CE

0+ ovy gdaami: :

17HAN @@ €PE ARATT LU teafy @ P
PatG LT  hatamFo- @oe TN Y04t
Ahded ATHU 1&IPTF  hAdhhdn 240 tA
emc  hAtPH  OPC  ANFLATD- QLF @RI
ahchc Ag Ant ANt 22 “N0G AL%TPT
oAl e 1 17THA FRH ampavp AAQCF: :

e
~

/ ANt P N0 64 thew had o

o)

6807 Adhed O€ U1 17HA ompoame A0
NA® OAPAT: dL2m A4 AGPT +L0%
ANt A% TWORT  1THAO ALt P
W& ANAT 09N OFO- oy Ph4EA N

T0C? _hainQ_hAemdn

LU0 oMt pL RTRTEA® PNt P W04

ePHIO  ePAhC @4+t A90N AAD QAPDDT
LaMAaA: A0 fa® AQAPNM TP PANLt Pl
WNET haorQ GwCHAEI 404t P2 “WOGP

haoi1 Q0 htwlHO+ 7 CPC hAOTOT L AMN: :

hed Ha't
dahchc hoan?
8T N0CP hAomn

5/ OHY APE Oh7+&x &0 ¢+emhkt hchet
ATI™=IAS 871+ hepl0Fo- 04+ dhehd
o1¢F Qv adk PatrE 0177 A FeePF

WCP aodet oFA A

¢ 38
g/ TARLFOYT OhCP AGKO hP787% ®17 AT L

AFed LoD  PAQFGEPT DA vk

O §F a9t Lav, MA: :

F/ PAQFCEPET  ONAN  A%T  uvak @01 FF

A&t AR LALLM ATEVPYT A0 fAO-

they may establish a cooperative society
fund.

2/ The establishment and source of finance for
a Fund to be established pursuant to sub-
article (1) of this Article shall be prescribed
by regulations to be issued by the Council
of Ministers.

47. Restriction on Borrowings

A cooperative society shall receive loans from

its members or other organizations to such
extent and on such conditions as may be
specified in the by-laws of the cooperative
society.

48. Restriction on Loans

1/ A cooperative society shall not extend loan

other than to its members or a cooperative

society established under this Proclamation.

2/ Any cooperative society for the money
lends, shall prescribe the interest rate in its
by-laws based on the special resolution of

the General Assembly.

3/ Particulars as to amount and conditions
under which any cooperative society may
extend loans pursuant to sub-article (1) of
this Article shall be specified in the by-laws
of the cooperative society.

The amount of annual loan to be extended
by any cooperative society shall be decided

by the general assembly and be included in
annual plan of the cooperative society.

4/

49. Types of Guarantee and Alternatives

Any cooperative society may decide and use in
its by-laws the types and alternative guarantee

it uses for the loans it extends.
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QAN AN D7 Lo M: : PART SEVEN
e . QNAGI™AS 8Tt COOPERATIVE SOCIETY AUDIT AND
5/ OHY APE A7¢%x &g C+emhkt ¢a10i+ Ao . INSPECTION
) - 50. Audit
M0ed  hehet  Qhck  fAA®k  RTRUY 1/ The appropriate authority shall audit or
ATIAG 8771+ aPcr eFan: : causes to be audited by a person assigned by
it, th ts of ti iety at
¢/ PUMIAG  SPE hCheTr  ¢enanhe  om T it, the accou.n s of any (foopera ive socie y.a
least once in a year in accordance to its
+TA0&t7T vk P TRBEZPT N&Fh ANWC P -
fiscal year.
PLYT 01wl 1@
5. PAI™MAG 8FF howdT 2/ The audit conducted pursuant to sub-article
B/ AT 871 00 WL APTF kTiTFo (1) of this Article shall include the
pat  UT eU4AT oMb A PATO examination and verification of overdue
RUG s debts, if any, and cash balance, securities
€/ hP187% 7T AT LUINMAG AT Lo mMA: and assets and liabilities.
A0S &%k ANAL ATAU7T P TWmo-
POHT 85 QvAEP O1FF 006 LoXMA: : 3/ The audit report shall be presented to the
F/ a0a0o% 85 At vatk 015+ a9+ general assembly within 30 days starting
from the date of its submission to the
AL PARLO ATTRVPT  AION PA® QAP . .
cooperative society.
ar; Mg\ : .
o 4/ Any complaint and requested for re-
&g . AGF™IAGT 8%+ ha®ct hche® o .
=t A T A At examination of the audit report shall be
PAMING AFE aA hT& ANLtT P TONC AR~ - .
presented within 30 days starting from the
MA@ A% 0P NAPLOD K429 O+tann-t )
06CP PAME £ oM4ad? ¢owmnd hCheF heto- date of its approval by the general assembly.
ATDOT PR BT EFPH:- 5/ Any complaint and requested for re-
5/ QRAAF ORP 04SP KAAFG ORP 0bOP examination of the audit report not
presented within the period specified under
AO0AT onfeF e AF 0+AR AOATF ok ) . ]
sub-article (4) of this Article shall not be
A hchc Q9P¢cl aPF  eahha  P9%a acceptable.
hches . .
51. Auditors’ Ethics

/ QAQA+ @R N+ ANAT @ORP QANAF
og® NPLP ANAT oOhaF L NPF 0+Af
ANAT OCEFS 0104t P N0 Pl ha%C
hel: AQAT  QTKFOP Pz AL Qohhn
oe® YLt A WO PPC webd ahhd
oA hohc:

o)

b))
~

04N+ P 0 0P 0P% Kot
oI NTTOP PP P PY  ho%UC
AOAT TTISOP pZ- AONLPET Ohh ©OgP
Wty ORI PP P AOANLET P PLP OhA
ORI P PLP PPC witF +tmE®F OLEE ORI
onE og® At 0NFAR 0Lt A2 WO
Pl hONLETF:T  ohnsT 0P PPC wetFF
ahhp P91 4 hchCe

n ot
n otk
PrC

1/ Any audit report result produced by an
auditor shall represent the right status of the

cooperative society audited.

2/ Any auditor who produced an over or under
statement audit report that does not represent
the right financial status of a cooperative
society; and intentionally causes damage on
the cooperative society, elected leader,

employees, third parties, creditors and others

shall be liable in accordance with relevant

law.
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8/ 0h7& 40t P TMOCS  0TiFo®  aa | 52, Inspection
T4t £ THOC omba Ph A hChCc:: 1/ The appropriate authority may make an
TE. LAI™AG STPF LSt AAC PAM inspection of any cooperative society’s
(LY APE A48 25  owlid Qo 1aeET organizational status, operations, documents
and financial conditions.
0+em -+ raheFr A avPii e TMELEPTY
ATRGCAT FOHUP AMarS AA TEDIP 4P 2/ The aPproprlate authorilty Sh?.ll make an
inspection of a cooperative society when the
ACTE AooO L PAIING AFT ¢ &td Nhe Fook . . .
majority of the executive committee or one
P RECTEPA: third of the total members or their
5% . h4RAP representatives request.
(LY APE awlt PONT MTOP O¥p:  FoHH 3/ Any cooperative society shall let its
oRg ARY NeRNT  @hh G CFat ATLTAm operations be measured by setting acceptable
tETC ANKAL AT GC& ORT 0L 0T Fod i standards in its area of operation.
oL’ N+ ATRLAT LM LEL AONNT LFTLTFPA: :
4/ The appropriate authority shall issue directive
. AASCE OF SO on operational standards to measure the
5/ OHU APE AT ®E owlt NGIAT 871+ ) )
status of a cooperative society.
Ntam o¥PF AL PeF LA A0 Nhad
A7 aAar  Aa@- ahdaax «c& ot woee | 53. Keeping Audit and Inspection Results
N&L00 £28 AT ALLEA hE+E &Cce 0F Audit and inspection results conducted pursuant
e 2107 TN eTAA: to article 50 and 52 of this Proclamation shall be
g/ QU hPE AT$x &5 AS TE QALY 1M kept in the office of the appropriate authority
ATRtmNE @ OACP AS 0G9™IAS &1 E and the cooperative society in an easily
TALTEOT AWK A MOt T AT AAD TRAT accessible and visible manner to any person.
®CL O TFoN RTAN:
hed AXC 54. Actions to be taken for losses of property and
fund of the societ
A% A¢ 87 21PF S0CEY
1/ The auditor or inspector shall make a report
EL. PRCO HIH to the management committee or the general
PLt Qe WAC NTAOLT 2C AHELH DR a0 assembly or the appropriate authority, as the
@A P T oo+ NT %ok (BA PE GUGA: : case may be, where the person who is or was
entrusted with the management of the
=0 . DAT A% TWAC hReA cooperative  society or members of
8/ TMTOP 10LF P WAC QLY APE NATX management committee or members of
P oowel ramn0 ARG RFLPAT omhad board or me.mbers of controle commlttee or
other committee members or who is or has
wPEePTE NP OLePT KT AT ATF AT been a manager or an employee of the
Ui (HY ALEH @Aaha: : society, who in the course of an audit or
inspection has been found to have committed
€/ 1Nt AL WNG ALGADT AADT O& PG+ the following acts:
AT ATAA AND AALATE TMFOP AANT: a) had made any payment not allowed by
2. A700 PA@ ANDAM FAMS +90C this Proclamation, the regulation or the

AT AT T A90N AdA@- QAQATT P FAM@D AATMIS

+aac ATL+tmNe T ONANLt P WOt AW

ot MF 4g10 L Ththt AAMT AFU0C LTSN

8/ PUNLT P TWOETT  PREKAT LaM AOAE

by-laws or budget plan not approved by

the general assembly;
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fFaChenT BACHAS b) had made contract of purchase and
8/ CUNCH L WOCE PLAN APLU ACAE OF payment out of the procurement system
and directive issued by the appropriate
VT h74mshcC PLLCOAE authority;
B/ afdt 2% "W06TT Dtombt 5% AE SO c¢) had intentionally or negligently caused
LF AT
any damages to the assets of the
g/ 104t P WOETT  OFembd PAY0 ThA? ) -ty by breach of
cooperative societ reach of trust; or
P PRGOSAT PART AT £ PRC ATANT P Yoy ’
o0 M d) had misappropriated the properties of the
E/ UNCT P TWOEHT AP RLE LLDAMAE cooperative society.
PRLE HOPT LAMAE
T/ 0Lt P TWOLTT RS QAP PTFT AP
Pugr s 10
7/ AL pe W0 PCh  a0pt  mpe 2/ The appropriate authority \yho received the
report pursuant to sub-article (1) of this
E2% LOT Article shall immediately call the person
&/ ANt P WOET POWRNTT PAGLC concerned and give an opportunity to
PCAF BHEDA: : presept his defense with in two consecutive
working days, if any.
F5. LAY 2L TNOC_hhé FhC

0t _haTRE

B/ TadtkE ARCAS CHLTC UNF ThAEC P UY
eANLTt P2 AThMé P 0 (hHY Q%A 9°hC
0 APHAA PoUNG) OHU APE +EET: :

g/emc Ok AAAF ALt P MO
Mh1é+ Ot ¢oPhae APTF LUT A :
F/ec 0k Aa0a0 OQxCAS  P+ePC  UAQF

TAEC L WRAN LUPTA:

8/2C 0E AOAT Aol hS NHA 14L244
ANetT P2 WETA LOATA: :

E/QHU A7¢% 700 ATP& (3) owlt ¢ o™ mi
eonC Ok AQAt eANLE PL g PAF@ hS

0 1NEt P 0L1F s val TR P —

v) ha0eét 22 WOt TP ANt P
TVCt h im RLOGCALEPT AT MANT

At oyt
hANLd P WO QAP LT TWOCE

ANt P WO TPSTERT heR 94
ay I\ FPS a3 AU LCERT AG
FPE IAONTE QUG :

ch)

3/ With out the prejudice to the provisions of
sub-article (1) and (2) of this article the
appropriate authority shall ask the person
who has been found responsible for
misappropriation of the fund or property of
the cooperative society to return or pay
same with interest including compensation
and damages; Where the person concerned
is not willing to do so, the authority shall
take the appropriate civil action by
representing the cooperative societies.

PART EIGHT

DI LUTI AND WINDI P OF
COOPERATIVE SOCIETIES

55. Dissolution of Cooperative Society

1/ A cooperative society shall be dissolved on
one of the following grounds:

a) where a special resolution for its
dissolution is given by the members of
general assembly;

b) where the number of members of a
primary cooperative society falls below
what is specified under sub-article (2)

and (3) of Article 7 of this Proclamation;

¢) where the number of founder members of
a cooperative societies and
federation falls below that which is
predetermined in this Proclamation;

union
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L/ eNC Ok A% HOW (4L84A 0L L d) Where the court decides for its
RETO. POWAT  UT  hwad  qek ANAT dissolution; o
§ e) where the audit report reveals that it is
ARTAPE UTP PP HowT Pa¥a P NC
Ok ROA  AUAHFE LB RTR1G  AG% bankrupt and the appropriate authority
eFaa: : ensures that such cause affects the
2/ nFo® eohc OF ANA OXAHE AOAYTEY viability of the cooperative society and
gngr e A0 eTFad:: this approved by the general assembly.
L/ e/C O AOAT ATRad ATadet 9 2/ The general assembly shall, within seven
el ALAMFO™:  UFP A7 AP0 ANA days from the date of decision, notify to the
POMF 0@ N4Led  ANLE  re WETA appropriate authority the dissolution of any
ti iety.
NoWAY @ Mt eANATFPA: cooperative society
5/ P9NC 0F AQA Neh+ad PhreeF pagmee | S0- Liquidator
T MrPEe NAOAYTT AASOT &TAAZ 1/ Where the dissolution of a cooperative
society has been decided upon, pursuant to
V) 0h&ts ¢4 —9=1ac +&ATE . . .
Article 55 of this Proclamation, the
a) Ha® AUt Fad oha: appropriate authority may assign a liquidator.
A) PPNC kT FACRYF P00 e s It shall, if necessary, determine that his
Lo a1 : remuneration be paid out of the accounts of
the cooperative society.
T/ ¢ehc 0k aNaa LB 03 AS faNaqa@-
S —pCaE hC ok (09 oMo aug e 2/ The liquidator shall receive records,
N o o N ETL. documents and properties of the society as
? 7T v n TAN K (V4 Vs 7 . .
w» b soon as he is assigned. He shall also take the
A0 LPT 022 AL LOAQ: : necessary measures to protect the properties
18/ 29°0C OF AQAT +90CT PALTT P 4%0A and rights, records and documents of the
ULTF P KRBT NP OMD-  owmg @ cooperative society from damages.
oA A : 57. Powers and Duties of the Liquidator
1/ The liquidator shall have all the necessary
geg. amTr: RI0TY: oww PTG oohaep 1 powers to complete the winding up
12l 007D proceedings. He shall in particular perform
MEOP 104 P2 THOC PANLT P TW0ETT the following in order to carry out his duties
powmnt  APEFTE  RI0FIT awm@PF AG properly:
wrLese  LUNTT  QANLT P WG ARG . . . .
a) investigate all claims against the
ATEIES FRET RTAUR TIRE hANF: ) ) ,
cooperative society and decide on
EF . faoh0C I8
ALY APE heAAP TEFO® hhd  Paot a0C priority of payment among them;
N8I hONt: : .
b) collect the assets of the cooperative
0. 24045 4487 RV T society;
5/ 4Nt P2 TN0GT hPE @PC TUWL/IDe1b
_ - ¢) distribute the assets in accordance with
(OAPE &7C pe€/luveas A7TL+T AAA) (OHY o
the plan of liquidation approved by the
APE TOLPAH: : . .
general meeting of the cooperative
E/0MHY  APE DC PUPLT  TEOP A L7

ogge g @ (HYU APE ont ONtemnkt TeeF
TeATH T ARTL DI :

society;
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1)
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blar]
S~

h40e+ Pl TN 0 T hPE ®PC
o7 /iveis  (NAPE ®7C 0°P€/10P7%
A7& +AAA) 0L QhaA A0N aa@- Y9
N+LT717@ A0 ALaHIN  hPwe LA
MEOP 40t P TWOC LV APE 02 AL
nePAQt Lh EC QuAat Gevdt 0N (7
NoR&ET awviQl AANTE QHY LH ©hT +C0
eatamI0 ANt P TWAC kT AS

VADGT @G P MA: :

N1Ne+t P2 WOET APE €TC TUZL/10eab

(MAPE ¢TC pre/Toeaz A7L& 1AdA)
e ONhAd A9aQ0 Qa@ v +LLPHo-
gt (¢ ANLF P2 TWOET OHU APE AL

+a 1 (& FETC PLTOT PRGOS A

PHY AP ATPX 20 L7091 OFCP LU APE
0Fz- AL hPaOt+ ¢7 Q&+t QhchC ag i
G Fo®P 8T NAPE &TC FHAL/I6PI8

(NAPE &PC Dre/Ioeii ATL+ARA) OpP

T8¢ OQhAA hvrr A9+ QA® LhAk A
/it 9Tt L1TN:

&2 . 705 v hATwMt

8/

g/

B/

b .ov o

LR ATCT  hC 0t 2UT APE ATMALAP
LaWNLAT LT N AL DN LTFAA: :

haat U7 APE hG LUT APPE ATNLOP
eam  LINY  NTRILT  vrFd AT AL Om-
LS4 e

0Ll MLt P KBETIO LUTT APET NHY
ATP& 7100 ATPX (B) owlt P OoMOF L7
AT LRI o @ AP @M LFAA ::

L. hPE PTBSOT LB

£y

APE N&Let 126+ PHM FHP hoant ¢7

¢ P09 QUGTAH::

d) carry on the work activities of the
cooperative society in so far as may be
necessary for the proper liquidation of
the affairs of the cooperative society;

e) represent the cooperative society in legal
proceedings;

f) call meetings of the members as may be
necessary for the proper conduct of the
liquidation.

2/ The liquidator shall issue notice in a
newspaper having wider circulation, before
the distribution of property of the cooperative
society takes palace in accordance with
paragraph (c) of sub-article (1) of this Article
that the cooperative society is to be
dissolved. It shall proceed with the
distribution, where no claim is presented
within two months from the date of such
notice. No claimant shall have a right after
the expiration of such limitation unless
hindered by force major.

3/ Upon completion of the winding up
proceedings the liquidator shall prepare and
submit a report to the appropriate authority,
he shall deposit the records and documents of
the cooperative society in such places as the
appropriate authority may direct.

58. Calling on creditors
1/ Creditors shall be paid on the basis of a
balance sheet prepared by the liquidator upon
the commencement of his assignment.

2/ The liquidator shall inform the creditors the
about dissolution of the cooperative society
and require them to file their claims of

money with supporting documents.

3/ Creditors appearing in the records of
cooperative society or who are otherwise
known shall be notified directly by registered
postal letter. Notice to other creditors shall
be given by a newspaper having wider
circulation published twice consecutively in a
month.
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59. Protection of Creditors

1/ Until the creditors of the cooperative society
have been paid or amounts required for
payment be deposited, the liquidators may
not distribute any part of assets among the
members of the cooperative society.

2/ Where known creditors have failed to present
their supporting documents, the amounts

owing to them shall be deposited according
to the decision of the court.

3/ Sums proportionate shall be set aside to meet
the claims in respect of undertakings of the
cooperative society which are not completed
or which are under liquidation unless the
creditors are guaranteed or distribution of
assets is postponed until such undertakings

are completed.

4/ After the payment of claims have been
completed or verified by the appropriate
authority that sufficient deposit for payment
has been made, the liquidators may distribute
the assets of the cooperative society among
the members of the cooperative society based
on the amount due to them.

60. Cancellation of a society from the Register

61.

When the winding up proceedings are completed
the certificate of registration of the cooperative
society shall be returned to the appropriate
authority who shall cancel the registration of the
cooperative society; and the cooperative society
shall, upon the date of such cancellation, cease

to exist.

PART NINE
SETTLEMENT OF DISPUTES

Settling Disputes through Conciliation
1/ Deputes specified under Article 64 of this

Proclamation may be settled through
conciliators elected by disputant parties

before they are submitted to arbitration.
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62.

63.

64.

2/ To resolve their issues through conciliation,
each party shall elect one conciliator; the
chairperson of the conciliators shall be
elected by the agreement of the two parties.

3/ Where the two parties failed to reach
agreement to elect the chairperson of the
conciliation, the appropriate authority shall

elect the chair person.
Arbitration

1/ When the disputes provided under Article 64
of this Proclamation regarding cooperative
societies are not settled by conciliation they
shall be referred to arbitration.

2/ The arbitrators shall conduct their hearing
and fulfill any of their duties in accordance
with the Civil Procedure Code.

Appointment of the Arbitrators
1/ The persons to be appointed for arbitration

shall consist of three persons of high

reputation and impartiality.

2/ Each party to the dispute shall appoint one
arbitrator; The presiding arbitrator shall be

appointed by the agreement of both parties.

3/ The appropriate authority shall appoint the
presiding arbitrator when the parties fail to

reach an agreement.

Disputes to be Referred to Arbitration

The arbitrators shall have the power to hear and
decide disputes not settled by conciliation
regarding the organization, management or
operations of a cooperative society in particular
disputes involving the following:

1/ members or former members and members
and members or representatives of former
members or persons claiming in the name of

deceased members;
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65.

66.

67.

2/ dispuses raised among the members or
former members or members or
representatives of former members or heirs
of deceased members and the members of
the management committee, any manager
or representative of the management
committee or employee of the cooperative
society;

3/ the cooperative society or the management
committee and any former management
committee, any manager, agent or

employee, or any former manager, agent or

employee or the nominee heirs or
representatives  or  representatives  or

deceased former manager or employees; or

4/ disputes arising between cooperative

societies.

Civil Court Powers of Arbitrators

The Arbitrators shall have the same power, with
regard to the cases provided under Article 64 of
this Proclamation, as a Civil Court for the
summoning of witnesses, production of evidence,
the issuing of orders or for the taking of any other

legal measures.

Execution

Any decision, order or award made under this
Proclamation shall be considered as it is made by
a regular Civil Court, and, where appropriate, the
courts shall have jurisdiction to order the

enforcement of any such decision, order or award.

Power of Courts

1/ Any person who has grievance on the decisions
given by the Arbitrators pursuant to Article 65
of this Proclamation may lodge appeal to the
Regular Courts if the issue is at Regional level
to Regional Court whish have jurisdictiom, if it
is at Federal level to the Federal High Court.
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68.

69.

70.

2/ With out prejudice to the provisions of article
61 and 62 of this proclamation, parties do not
agree on concillation or arbitration the issue to

regular court which have jurisdicetion.

PART TEN
MISCELILANE PROVISI

period of limitation

Any right emanated from a countract concluded
by the cooperative society involving it’s
properties shall be bared by statue of limitation
after ten years.

Address of a cooperative society

1/ Any cooperative society shall have an
address registered pursuant to Article 10 of
this Proclamation; and all summons, notices
and other communications shall be sent via

such address.

2/ The cooperative society shall, within 30 days,
inform the appropriate authority of any

change in such address.

Power and Duties of the Appropriate Auhority
Without prejudice to the powers and duties vested

in by the provisions of other laws  the
Appropriate Auhority without interfering in the
affairs of the cooperative societies, shall have the
following powers and duties:

1/ organize, register, strengthen and cancel
cooperative societies;

2/ provide uniform accounting system of
cooperative society and strengthening same ;

3/ conduct study and research on cooperative
societies;

4/ inspect, audits and give legal service to
cooperative societies;

5/ assess and certify competence status of
cooperative societies and accredit their level,

6/ Dbuild the capacity of cooperative society and

their professionals;
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71.

7/ provide professional product marketing

assistance to cooperative societies;

8/ develop working system that guides
cooperative societies.
Establishment of Cooperative Societies

Advisory Council
1/ The cooperative advisory council (herein

after the Council) which is accountable to the
Ministry of Agriculture and Natural Resource

is hereby established.

2/ The members of the Council shall be persons
representing the interest of the cooperative
society in the country.

3/ The chairperson of the Council shall be

assigned by the Ministry of Agriculture and
Natural Resource.

4/ The manner of election and the number of
members of the Council shall be determined

by the Federal Cooperative Societies Agency.

5/ Members of the Council appointed pursuant
to sub-article (4) of this Article shall be
appropriate experts having the knowledge of
cooperative society and dedicated to produce
guiding idea, and shall be from:

a) cooperative societies movement,
universities that offer cooperative
programs, and cooperative training
centers;

b) cooperative societies professionals

association;

¢) Government and non government
organizations supporting cooperative
societies’ movement and prominent
individuals.

6/ The term of office of members of the Council
shall be determined by Federal Cooperative
Agency and it shall not exceed 3 years;
provided, however a member completed his
term may be re-elected for additional second
term.

7/ Any member of the Council may resign in

writing.
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8/ There shall be no remuneration for the
service of the members of the Council;
provided, however, that the expenses
incurred by them in carrying out their duties
shall be remunerated by the decision of the
Federal Cooperative Agency.

9/ A member of Council may, without any

notice, be removed from membership for:

a) serious misconduct;
b) permanent incapacity;

c) engaging in any activity that may
undermine the integrity of the Council.

10/ The time, place and procedures of meeting

of the Council shall be determined in the

directive issued by the Council and be

implemented upon approval by the Federal

Cooperative Agency.

11/ The duties and responsibilities of the
members of the Council shall be determined
by directive issued by Federal Cooperative
Agency.

72. Accessibility of Laws, Regulations, Directives

and By-laws
Any cooperative society shall deposit in its

address and make accessible the Proclamation,
Regulations, Directives and the by-laws related

to the cooperative societies.

73. Obligation to Cooperate
Any concerned organ shall have obligation to

cooperate for the implementation of this
Proclamation.

74. Repealed and Inapplicable laws
1/ The Cooperative Societies Proclamation No.

147/1998 (as amended by Proclamation No.
402/2004) is hereby repealed.

2/ No law, regulation or directives in so far as it
is inconsistent with this Proclamation, be
applicable in respect of matters provided for

by this Proclamation.
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75. Transitory Provisions

1/ The cooperative societies which have been
operating, but not registered in accordance
with  Proclamation No. 147/1998 (as
amended by Proclamation No. 402/2004) or
appropriate Regional law shall reorganize
itself and get register pursuant to this
Proclamation within two years from the
effective date of this Proclamation. The
cooperative society not registered within the
prescribed time it may lose it's right and
juridical personalities.

2/ The cooperative societies which have been
established and operating in accordance with
Proclamation No. 147/1998 (as amended by
Proclamation No. 402/2004) or appropriate
Regional law shall be deemed to have been
established under this Proclamation and shall
continue to carry out their functions in
accordance with this Proclamation.

3/ Notwithstanding  Article 74 of this
Proclamation, any pending issues before the
effective date of this Proclamation shall be
finalized in accordance with Proclamation
No. 147/1998 (as amended by Proclamation
No. 402/2004) or if the issue is at Regional
level with appropriate Regional

Proclamation.

76. Issuance of implementing legislations

1/ The Council of Ministers may issue
regulation necessary for the implementation

of this Proclamation.

2/ Regions may issue law in a manner which is
not contrary to this proclamation and
regulation issued here under.

3/ The Federal Cooperative Agency may issue
directives for the implementation of this
Proclamation and regulation issued pursuant
to sub-article (1) of this Article.
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77. Effective Date

This Proclamation shall enter into force on the
date of its publication in the Federal Negarit

Gazette.

Done at Addis Ababa, this 23" day of December 2016.

MULATU TESHOME (Dr.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA



